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1. Financial Highlights for the Three Months Ended March 31, 2020
(1) Consolidated Results of Operations

. . Net Income Attributable
Net Sales Operating Income Ordinary Income to Owners of the Parent
Million yen % Million yen % Million yen % Million yen %
Three Months Ended
March 31, 2020 42,125 6.7 10,119 8.7 12,034 240 8,861 284
Three Months Ended
March 31, 2019 39,472 3.9 9,308 0.0 9,702 6.1 6,899 4.8
(Note) Comprehensive Income: 5,160millionyen  @7.1) % as of March 31, 2020
(7,080million yen —9% as of March 31, 2019)
Net Income per share Net Income per share
(basic) (diluted)
Yen Yen
Three Months Ended
March 31, 2020 63.68 63.51
Three Months Ended
March 31, 2019 49.48 49.28
(2) Consolidated Financial Position
Total Assets Net Assets Equity Ratio
As of Million yen Million yen %
March 31, 2020 336,334 172,745 50.8
December 31, 2019 359,710 187,425 51.8

(Note) Net Assets after deduction of Share acquisition rights and Non-controlling interest
: 170,715million yen as of March 31, 2020 (186,170million yen as of December 31, 2019)




2. Dividend of Surplus

Cash dividends per share
As of The first The second The third Annual end Total
quarter end quarter end quarter end
Yen Yen Yen Yen Yen
December 31, 2019 — 0.0 — 160.0 160.0
December 31, 2020 —
Projection for FY 2020 0.0 — — —
(Note) Revision of the projection of dividend for the Third quarter of FY 2019 : No

(Note) The dividend projection for FY2019 annual end has not been determined yet.

3. Forecasts of consolidated financial results for FY 2020
(January 1, 2020 through December 31, 2020)
(Note) For the forecast of FY 2020, please refer to next page.

4. Others
(1) Change in the basis of consolidation and application of equity method : No
(2) Application of simplified or specified accounting procedures : Yes

(3) Changes in accounting principles, accounting estimates and restatement

(DChanges under the revision of Accounting Standards : No
(@Changes in Accounting Principles other than @ : No
(@Changes in Accounting Estimates : No
(DRestatements : No

(4) Number of shares issued (common shares)

(DNumber of shares issued (including treasury stocks):
140,521,704 shares as of March 31, 2020
140,513,004 shares as of December 31, 2019

(@Number of treasury stocks :
1,334,555 shares as of March 31, 2020
1,365,655 shares as of December 31, 2019

(@Average number of shares outstanding :
139,156,449 shares three months ended March 31,2020
139,430,035 shares three months ended March 31,2019

* Statement relating to the status of the quarterly review procedures

This quarterly report is not subject to the quarterly review procedures, which are based on the Financial Instruments and

Exchange Law. The review procedures for quarterly consolidated accounts have not finished at the point of the announcement of

the quarterly financial results.
* Explanation for the proper use of projection and other notes

Any forward-looking statement in this report including forecast results, are based on certain assumptions that were deemed

rational as well as information currently available to the Company. However, various factors could cause actual results to differ

materially. Please refer to (3) Qualitative Information on the Consolidated Earnings Forecast on page 3 of the attachment for

conditions serving as assumptions for forecast results.



Forecasts of consolidated financial results for FY 2020

Net Income
Net Sales Operating Income Ordinary Income Attributable to Net Income
Owners of the Parent | per share (basic)
EY2020 Million yen % Million yen % Million yen % Million yen % Yen
(January 1, 2020
through December 174,200 55 37,700 0.0 37,900 (3.2) 27,300 (2.3) 196.19
31, 2020)
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1 Quialitative Information and Financial Statements
(1) Qualitative Information on the Consolidated Business Results

(Unit: million yen)

Net Sales
Three Month ending | Three Month ending
First (gfuarter First (nguarter Rate of Change

FY2020 FY2019
Japan 17,392 15,734 10.5%
North America Reg. 8,877 8,805 0.8%
Europe Reg. 7,427 7,456 -0.4%
Asia and Pacific Reg. 7,245 6,307 14.9%
Latin America Reg. 1,182 1,167 1.3%
Total 42,125 39,472 6.7%

During this term of fiscal year 2020, from January 1 to March 31, the world economy which various economic activities are limited
caused by COVID-19 pandemic has been going through toward the end of the year. It is projected to 3% contraction in 2020 in IMF
world economic outlook. The global recession seems to be inevitable.
Though Japan economy has been on a moderate recovery trend until the beginning of 2020, it has going through the future prospects
look increasingly bleak caused by COVID-19 pandemic mentioned above including voluntarily refrain from economic activities
government called, and the world economic impacts, etc.
In the worldwide Information Technology industry, corporates’ interests in new fields including ToT Internet of Things, Al, and fully
introducing 5G networks, etc. have been leading IT spending. In addition, cloud computing and related services seems to be expected
increase more demands from both home and abroad in IT industry market for explosion in both work from home and new channels of
communication under the COVID-19 pandemic.

In the cyber security industry, multitude of cyber terrorism that targets specific national institutions, etc., a spate of identity theft in
business client information, and targeted attacks including cryptocurrency drain in specific companies, organizations have been still
coming across occasionally. Moreover, there was a domestic issued has revealed that a job-hunting site to provide a wide range of
employment information and services to registered users had sold job-seeker-data without the clients’ consent. After such a recent
high-visibility incident, it has been required showing more rigorous approach to information management to the collection-side. From
now on, various threats are predicted to increase in more sophisticated attacking, as like targeted to 10T devices and its environment,
unauthorized access in cashless payment, and regardless both of individual and business in changes to day-to-day life since COVID-19
pandemic, etc.

Under such environment, our group business conditions are as follows:

With regards to sales in Japan region, both enterprise and consumer business were going well. The sales in mobile channel shop has
been leading to total consumer business. In Enterprise business, strategic products line mainly cloud related business, and network
security related business for large enterprise, showed large growth. As a result, net sales for this period in Japan region amounted to
17,392 million yen (10.5% increase from the same period in the previous year) with a double-digit growth rate.

For North America region, in enterprise business, despite cloud related business showed large growth, network security related and
other business has been sluggish this period. As the result, sales for this period in North America region was 8,877 million yen (0.8%
increase from the same period in previous year) slight increased to.

In Europe region sales, though strategic products line performed well mainly due to cloud related business showed growth, traditional
products sales were in slackness. In addition, there was a big strong yen impact, net sales in this region were 7,427 million yen (0.4%
decreases from the same period in previous year) slight decreased to.

In the Asia Pacific region, strategic products line mainly cloud related business and network security related business showed
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substantial growth. Middle East area and Australia area have led this region sales. As a result, in spite of strong yen impact, net sales
for this period in Asia Pacific region amounted to 7,245 million yen (14.9% increase from the same period in the previous year) with
showing the highest double-digit growth rate in all region.
In the Latin America region sales, traditional products sales and network security related business maintain the sales in entire this
region. However, there was a big strong yen impact, net sales in this region were 1,182 million yen (1.3% increases from the same
period in previous year) slight increased to.
As a result, the consolidated net sales for the first Quarter fiscal year end of 2020 came to 42,125 million yen (6.7% increases from the
same period in previous year.)

In terms of our Y2020Q.1 earnings results, we recognize COVID-19 pandemic impact has been limited. On the other hand, its social
impact has been estimated to be continued and it is very difficult to predict when this pandemic will be over.
the Cost of sales and operating expenses totaled 32,006 million yen (6.1% increase from the same period in previous year.) This
increase were mainly increase in getting volume public cloud service usage belonging to our SaaS business, people costs due to staff
up, and significant increase in outsource fee to consignee for good sales of consumer business at mobile channel shop, etc. As a result,
consolidated operating income for this period was 10,119 million yen (8.7% increase from the same period in previous year) increased
to.
The consolidated ordinary income for this period was 12,034 million yen (24.0% increase from the same period in previous year) and
the net income attributable to owners of the parent for this period was 8,861 million yen (28.4% increase from the same period in
previous year.)

Operating income based on Pre-GAAP (revenue before adjusting deferred revenue, etc.) serves as the important annual management
indicators for our company. It for this period was 9,010 million yen, a decrease of 150 million yen (1.6% decrease from the same
period in previous year.) This decrease was caused by Pre-GAAP growth in excess of cost of sales and operating expenses growth
including people costs increase mainly due to prior speculative staff up and public cloud service usage volume increase for future
strengthening of our SaaS business.

(2) Qualitative Information on the Consolidated Financial Positions
Cash and bank deposits at the end of this period amounted to 119,777 million yen, a decrease of 5,204 million yen from FY2019
annual closing.
Due to decrease in both investment securities and notes and accounts receivable, trade, etc., total assets at the end of this period were
336,334 million yen, 23,376 million yen decrease from FY2019 annual closing.
On the other hand, total liabilities at the end of this period were 163,588 million yen, 8,696 million yen decrease from FY2019 annual
closing mainly due to significant decrease in Accrued income and other taxes, etc.
As a result, total net assets at the end of this period were 172,745 million yen, 14,679 million yen decrease from FY2019 annual
closing. This decrease is due to the dividends paid and substantial decreasing in foreign currency translation adjustments, etc.



(3) Qualitative Information on the Consolidated Earnings Forecast

Under COVID-19 pandemic, Trend Micro Group has been no exception to be not able to avoid various business impacts caused by the
shrink global sales activities mainly reduction of face-to-face business meetings in a part of region. However all our business and
service providing has been sustain on our business continuity by replacing to work from home and various online business activities.

In terms of our Y2020Q.1 earnings results, we recognize those impacts has been limited. On the other hand, social impact of COVID-
19 has been estimated to be continued and it is very difficult to predict when this pandemic will be over. In consideration of such a
condition, we have recognized there are no highly reliable evidences to determine the necessity of amendment our earnings
in the fiscal year ending in December 2020 as of now. Thus, we do not revise our consolidated results forecast for the
full fiscal year ending December 31, 2020(released on February 18, 2020) as followings.

Business forecast for the Annual of FY2020 (January 1, 2020 — December 31, 2020)

Consolidated net sales 174,200 million yen
Consolidated operating income 37,700 million yen
Consolidated ordinary income 37,900 million yen
Net income attributable to owners of the parent 27,300 million yen

In development of the business forecasts the main assumed exchange rates for the Annual of FY2020 (January 1, 2020 —
December 31, 2020) as follows.

1US$ 109 yen

1 Euro 118 yen



2. Others

(1) Movement of Significant Subsidiaries
N/A

(2) Application of Simplified or Special Accounting Procedures
(Calculation of income tax expenses)
Multiply net income before tax for this period (3 months) by effective tax rate, which is rationally calculated based on projected
annual profit and its taxes taking into consideration of deferred tax accounting. In addition, deferred tax expense is included in

income taxes.
However, if the calculation of tax expenses using the effective tax rate results in a markedly unreasonable outcome, tax expenses

are calculated by using the statutory effective tax rate after adding and subtracting important differences that do not fall under

temporary differences to and from profit before income taxes.



3. [CONSOLIDATED FINANCIAL STATEMENTS]

(1) I[Consolidated Balance Sheets]

(Million yen)

Account

December 31, 2019

March 31, 2020

(Assets)
Current assets
Cash and bank deposits
Notes and Accounts receivable, trade
Marketable securities
Inventories
Others
Allowance for bad debt
Total current assets
Non-current assets
Property and equipment
(1) Buildings and structures, net
(2) Office furniture & equipment
(3) Others
Total property and equipment
Intangibles
(1) Software
(2) Goodwiill
(3) Others
Total intangibles
Investments and other non-current assets
(1) Investment securities
(2) Investments in subsidiaries and affiliates
(3) Deferred tax assets
(4) Others
Total investments and other non-current assets

Total non-current assets
Total assets

124,982 119,777
45,231 38,011
47,617 38,245

4,106 4,065
5,702 6,825
(292) (285)
227,347 206,639
5,358 5,006
4,485 4,118
16 8
9,860 9,133
11,174 11,190
10,096 8,658
14,906 14,223
36,177 34,072
49,569 49,712
421 539
34,501 34,561
1,832 1,675
86,324 86,488
132,362 129,694
359,710 336,334




(Million yen)

Account

December 31, 2019

March 31, 2020

(Liabilities)
Current liabilities

Accounts payable and Notes payable, trade

Accounts payable, other

Accrued expenses

Accrued income and other taxes

Allowance for bonuses

Allowance for sales returns

Deferred revenue

Others

Total current liabilities

Non-current liabilities

Deferred revenue

Net defined benefit liability

Others

Total non-current liabilities
Total liabilities

(Net assets)
Shareholders' equity

Common stock

Capital surplus

Retained earnings

Treasury stock, at cost

Total shareholders' equity

Accumulated other comprehensive income

Net unrealized gain (loss) on debt
and equity securities

Foreign currency translation adjustments
Remeasurements of defined benefit plans

Total accumulated other
comprehensive income

Stock acquisition rights
Non-controlling interests
Total net assets
Total liabilities and net assets

1,202 780
4,565 5,208
6,488 6,638
8,063 3,610
2,598 1,201
803 819
88,791 87,153
7,048 5,620
119,561 111,031
42,480 42,002
6,197 6,274
4,046 4,190
52,724 52,556
172,285 163,588
18,822 18,846
24,715 26,117
153,788 140,385
(6,119) (5,980)
191,205 179,368
1 (789)
(4,560) (7,448)
(476) (415)
(5,035) (8,653)
1,102 1,171
152 858
187,425 172,745

359,710 336,334




(2) [Consolidated Statements of Income and Consolidated Statements of Comprehensive Income]

Consolidated Statements of Income

(Million yen)

Three months ended
March 31, 2019

Three months ended
March 31, 2020

Net sales
Cost of sales
Gross profit
Operating expenses
Operating income
Non-operating income
Interest income
Equity in gains of affiliated companies
Foreign exchange gain
Other income
Total non-operating income
Non-operating expenses
Foreign exchange loss
Equity in losses of affiliated companies
Loss on disposal of fixed assets
Other expenses
Total non-operating expenses
Ordinary income
Net income before taxes
Income taxes
Net income

Net income(loss) attributable to non-controlling interests
Net income attributable to owners of the parent

39,472 42,125
7,612 8,294
31,859 33,831
22,550 23,712
9,308 10,119
433 285

49 -

- 1,622

125 93
608 2,002
212 —

- 19

- 60

2 7

215 86
9,702 12,034
9,702 12,034
2,828 3,254
6,873 8,780
(25) (80)
6,899 8,861



Consolidated Statements of Comprehensive Income

(Million yen)

Three months ended
March 31, 2019

Three months ended
March 31, 2020

Net income

Other comprehensive income
Valuation difference on available-for-sale securities
Foreign currency translation adjustment
Remeasurement of defined benefit plans

Share of other comprehensive income of associates
accounted for using equity method

Total other comprehensive income
Comprehensive income

Comprehensive income attributable to
owners of the parent

Comprehensive income attributable to
non-controlling interests

6,873 8,780
223 (791)
(94) (2,883)

72 61
4 (6)
206 (3,619)

7,080 5,160

7,105 5,243
(25) (82)



(3) [Consolidated Statements of Cash Flows]

(Million yen)

Account

Three months ended
March 31, 2019

Three months ended
March 31, 2020

Cash flows from operating activities:

Net income before taxes
Depreciation and amortization
Stock compensations
Amortization of goodwill
Increase (decrease) in allowance for bad debts
Increase (decrease) in allowance for sales returns
Increase (decrease) in net defined benefit liability
Interest income
Equity in (earnings)/loss of affiliated companies
(Gain) loss on disposal of Fixed assets

(Increase) decrease in notes and accounts receivable

(Increase) decrease in inventories
Increase (decrease) in notes and accounts payable
Increase (decrease) in accounts payable, other

& accrued expenses

Increase (decrease) in deferred revenue
Increase (decrease) in virtual share bonus plan
Others
Subtotal
Proceeds from interest and dividend received
Payment for income tax
Net cash provided by operating activities
Cash flows from investing activities:
(Payments for)/Proceeds from time deposits
Payments for purchases of marketable securities
and securities investments
Proceeds from sale or redemptions of marketable
securities and securities investments

Payments for purchases of property and equipment

Payments for purchases of other intangibles

Purchase of investments in non-consolidated subsidiary

Net cash provided by investing activities
Cash flows from financing activities:
Proceeds from issuance of common shares

Payment for purchase of treasury stock
Proceeds from paid-up by minority shareholders

Payments from changes in ownership interests in subsidiaries
that do not result in change in scope of consolidation

Receipt from disposal of treasury stock
Dividends paid
Net cash used in financing activities

Effect of exchange rate changes on cash and cash equivalents

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

10

9,702 12,034
2,622 3,164
116 101
1,075 1,341
(0) 1)

136 18

86 94
(433) (285)
(49) 19

- 60

4,081 6,414
(889) 4
(565) (375)
(272) 1,287
352 659
(2,385) (1,381)
(1,126) (3,898)
12,451 19,257
414 349
(3,609) (7,154)
9,256 12,452
1,172 283
(8,541) (5,633)
6,142 8,450
(1,364) (566)
(1,510) (2,089)
- (143)
(4,101) 299
136 40
(5,334) —
- 2,157

(222) —
283 124
(21,822) (21,486)
(26,958) (19,163)
(37) (3,333)
(21,840) (9,744)
131,627 148,127
109,787 138,382




(4) Footnotes on Consolidated Financial Statements
(Footnote on Going Concern)
N/A

(Notes on Significant Changes in Stockholders' Equity)
N/A

(Additional information)
(Transfer of Asialnfo Security Limited's shares)
On October 8, 2019, Trend Micro has reached a share transfer agreement with Great Media Security Limited to transfer all shares

of Asia Info Security Limited,which is an equity-method.

Though the shareholders' right is transferred, the settlement of the consideration is done by three installment payment by
October 2021. The consideration will be Approximately 585 million RMB (approximately 8.7 billion yen / 1 RMB=15 JPY) .

Asia Info Security Limited's share is transferred to Great Media Security Limited. However, Trend Micro has the right to recover
the share rights in case of default . Thus it is interpreted as such Trend Micro keeps the share investment as it is. The book value
will be transferred to investment securities, and the gain on sale will be recognized in October 2021, after all consideration is

received.

(Segment Information)
Information on sales, profit/loss by reporting segments
For the previous fiscal year (from January 1, 2019 to March 31, 2019)
1. Information on net sales and profits by reporting segment

(Million Yen)
. . . Amtin
North Asia Latin Adj
Japan America Europe Pacific America Total (™3 Co(n*;D 4&L
Sales
(1) Net sales to _
external customers 15,734 8,805 7,456 6,307 1,167 39,472 39,472
(2) Intercompany sales 2 2,151 996 6,550 2 9,703 (9,703) —
Total 15,737 10,956 8,453 12,858 1,170 49,175 (9,703) 39,472
Segment income 4,375 1,613 1,439 1,781 114 9,323 (15) 9,308
(Note)
1 The classification of the geographical segment is based on geographic proximity.
2 Major countries other than Japan:
North America U.S.A,, Canada
Europe Ireland, Germany, Italy, France, UK
Asia Pacific Taiwan, Korea, Australia, China, The Philippines, Singapore, Malaysia, Thailand, India, UAE, Egypt
Latin America Brazil, Mexico

3 Consolidation Adjustment in segment income (15)million yen comes from the elimination between segments transaction.

4 Total amount of segment income is adjusted to operating income in consolidated statement of income.
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For the current fiscal year (from January 1, 2020 to March 31, 2020)

1. Information on net sales and profits by reporting segment

(Million Yen)
. . - Amtin
North Asia Latin Adj
Japan America Europe Pacific America Total ™3 CO?*;D 4&L
Sales
(1) Net sales to 17,392 8,877 7,427 7,245 1182 | 42,125 —| 42125
external customers
(2) Intercompany sales 2 2,217 1,110 6,692 5 10,028 | (10,028) —
Total 17,394 11,095 8,537 13,938 1,188 52,154 (10,028) 42,125
Segment income 5,166 1,555 1,776 1,519 225 10,242 (123) 10,119
(Note)
1 The classification of the geographical segment is based on geographic proximity.
2 Major countries other than Japan:
North America U.S.A., Canada
Europe Ireland, Germany, Italy, France, UK
Asia Pacific Taiwan, Korea, Australia, China, The Philippines, Singapore, Malaysia, Thailand, India, UAE, Egypt
Latin America Brazil, Mexico

3 Consolidation Adjustment in segment income (123) million yen comes from the elimination between segments transaction.

4 Total amount of segment income is adjusted to operating income in consolidated statement of income.
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