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1. Financial Highlights for the Nine Months Ended September 30, 2019
(1) Consolidated Results of Operations

. . Net Income Attributable
Net Sales Operating Income Ordinary Income to Owners of the Parent
Million yen % Million yen % Million yen % Million yen %
Nine Months Ended
September 30, 2019 120,933 2.5 29,157 7.1 30,865 11.3 22,323 6.2
Nine Months Ended
September 30, 2018 117,976 9.5 27,226  (2.5) 27,739  (1.4) 21,010 2.4

(Note) Comprehensive Income: 18,074millionyen (7.9) % as of September 30, 2019
(19,616million yen(10.1)% as of September 30, 2018)

Net Income per share Net Income per share
(basic) (diluted)
Yen Yen

Nine Months Ended

September 30, 2019 160.51 160.00
Nine Months Ended

September 30, 2018 152.02 150.53

(2) Consolidated Financial Position
Total Assets Net Assets Equity Ratio

As of Million yen Million yen %
September 30, 2019 332,615 178,689 534
December 31, 2018 346,161 187,083 53.7

(Note) Net Assets after deduction of Share acquisition rights and Non-controlling interest
: 177,503million yen as of September 30, 2019 (185,984million yen as of December 31, 2018)

Effective from the beginning of the first quarter of FY 2019, the Company has adopted the “Partial Amendments to
Accounting Standard for Tax Effect Accounting” (ASBJ Statement No. 28 issued on February 16, 2018), etc., and the figures
presented for the FY 2018 were adjusted retrospectively in accordance with this change.



2. Dividend of Surplus

Cash dividends per share
As of The first The second The third Annual end Total
quarter end quarter end quarter end
Yen Yen Yen Yen Yen
December 31, 2018 — 0.0 - 163.0 163.0
December 31, 2019 — 0.0 —
Projection for FY 2019 — -
(Note) Revision of the projection of dividend for the Third quarter of FY 2019 : No

(Note) The dividend projection for FY2019 annual end has not been determined yet.

3. Forecasts of consolidated financial results for FY 2019
(January 1, 2019 through December 31, 2019)
(Note) For the forecast of FY 2019, please refer to next page.

4. Others
(1) Change in the basis of consolidation and application of equity method : No
(2) Application of simplified or specified accounting procedures o Yes

(3) Changes in accounting principles, accounting estimates and restatement

(D Changes under the revision of Accounting Standards . No
@ Changes in Accounting Principles other than D : No
@) Changes in Accounting Estimates : No
@ Restatements . No

(4) Number of shares issued (common shares)

(@ Number of shares issued (including treasury stocks):
140,491,004 shares as of September 30, 2019
140,368,504 shares as of December 31, 2018

@ Number of treasury stocks :
1,465,455 shares as of September 30, 2019
738,274 shares as of December 31, 2018

@) Average number of shares outstanding :
139,082,729 shares nine months ended September 30,2019
138,213,905 shares nine months ended September 30,2018

* Statement relating to the status of the quarterly review procedures

This quarterly report is not subject to the quarterly review procedures, which are based on the Financial Instruments and

Exchange Law. The review procedures for quarterly consolidated accounts have not finished at the point of the announcement of

the quarterly financial results.
* Explanation for the proper use of projection and other notes

Any forward-looking statement in this report including forecast results, are based on certain assumptions that were deemed

rational as well as information currently available to the Company. However, various factors could cause actual results to differ
materially. Please refer to (3) Qualitative Information on the Consolidated Earnings Forecast on page 4 of the attachment for

conditions serving as assumptions for forecast results.



Forecasts of consolidated financial results for FY 2019

Net Income
Net Sales Operating Income Ordinary Income Attributable to Net Income
Owners of the Parent | per share (basic)
EY2019 Million yen % Million yen % Million yen % Million yen % Yen
(January 1, 2019
through December 168,600 5.1 38,000 6.0 38,200 2.7 28,700 14 205.54
31, 2019)
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1 Qualitative Information and Financial Statements
(1) Qualitative Information on the Consolidated Business Results

(Unit: million yen)

Net Sales
Nine Months Ending|Nine Months Ending
Third (Scuarter Third (()?cuarter Rate of Change

FY2019 FY2018
Japan 48,800 46,605 4.7%
North America Reg. 27,537 30,930 -11.0%|
Europe Reg. 21,216 20,764 2.2%
Asia and Pacific Reg. 19,682 16,561 18.8%
Latin America Reg. 3,696 3,114 18.7%
Total 120,933 117,976 2.5%)

During this term of fiscal year 2019, from January 1 to September 30, the world economy has been going through with various risks;
trade frictions between mainly U.S.-China, the impact of Brexit uncertainty, emerging countries economic slowdown concern, and
rising protests in Asia and geopolitical risks in Middle East, etc.

Though the Japanese economy has been recovering at a moderate pace, it has been going through concerns mentioned above world
economic risks including the effects of situations over trade issues and uncertainty of overseas economy.

In the worldwide Information Technology industry, corporates’ interests in new fields including 10T (Internet of Things) and Al
(Artificial Intelligence), etc. have been leading IT spending. In addition, new 5G networks will start to appear soon. It seems to be
expected increase more demand for cloud computing including server virtualization and related services from both home and abroad in
IT industry market. According to another report, worldwide IT spending will be estimated to reach into $3.8 trillion by the end of
2019.

In the cyber security industry, the General Data Protection Regulation (GDPR) has been in effect at last year. On the other hand,
multitude of cyber terrorism that targets specific national institutions, etc., a spate of identity theft in business client information, and
targeted attacks including cryptocurrency drain in specific companies, organizations have been still coming across occasionally.
Moreover, there was a domestic issued has revealed that a job-hunting site to provide a wide range of employment information and
services to registered users had sold job-seeker-data without the clients’ consent. After such a recent high-visibility incident, it has
been required showing more rigorous approach to information management to the collection-side. In addition, increasing in more
sophisticated attacking, the industry will be required to adopt a techniques to minimize the risk of various threats as like ransomware,
targeted to cryptocurrencies, 10T devices and environment, unauthorized access in cashless payment, and social and political cyber
attacking, etc.

Under such environment, our group business conditions are as follows:

With regards to sales in Japan region, consumer business has increased because the sales in mobile channel shop performed well as the
same period in the previous year. In Enterprise business, strategic products line especially cloud related business showed growth. As
a result, net sales for this period in Japan region amounted to 48,800 million yen (4.7% increase from the same period in the previous
year.)

For North America region, network security related business for large enterprise has not been performed well due to large deals which
have been less than same period last year. As the result, sales for this period in North America region was 27,537 million yen (11.0%
decrease from the same period in previous year.)

In Europe region sales, mainly cloud related business showed substantial growth. In addition, traditional products sales were steady-
going. As the result, even if there was a big strong yen impact, net sales in this region were 21,216 million yen (2.2% increases from
the same period in previous year).



In the Asia Pacific region, mainly network security related business and cloud related business showed substantial growth. In addition,
traditional products sales were also going well. Middle East area as the head of this region has led this region sales. As a result, in
spite of strong yen impact, net sales for this period in Asia Pacific region amounted to 19,682 million yen (18.8% increase from the
same period in the previous year) with a double-digit growth rate.

In the Latin America region sales, strategic products line including both cloud related business and network security related business
showed substantial growth in entire this region. In addition, traditional products sales showed steady going. As the result, net sales
in this region were 3,696 million yen (18.7% increases from the same period in previous year) with a double-digit growth rate.

As a result, the consolidated net sales for this period (this term of fiscal year 2019, from January 1 to September 30,) marked 120,933
million yen (2.5% increase from the same period in previous year.)

Cost of sales and operating expenses totaled 91,775 million yen (1.1% increase from the same period in previous year.) In spite of a
decrease caused by stock price fluctuation in virtual share bonus plan, this increase were mainly increase in people costs due to staff up
and significant increase in outsource fee to consignee for good sales of consumer business at mobile channel shop, etc. As a result,
consolidated operating income for this period was 29,157 million yen (7.1% increase from the same period in previous year) increased
to.

The consolidated ordinary income for this period was 30,865 million yen (11.3% increase from the same period in previous year)
mainly due to increase in interest income and foreign exchange gain was determined. The net income attributable to owners of the
parent for this period was 22,323 million yen (6.2% increase from the same period in previous year.)

Operating income based on Pre-GAAP (revenue before adjusting deferred revenue, etc.) serves as the important annual management
indicators for our company. It for this period was 30,800 million yen, an increase of 1,826 million yen (6.3% increase from the same
period in previous year.)

This increase was caused by Pre-GAAP growth in excess of cost of sales and operating expenses growth including people costs
increase mainly due to prior speculative staff up.

(2) Qualitative Information on the Consolidated Financial Positions

Cash and bank deposits at the end of this period amounted to 116,129 million yen, a decrease of 366 million yen from FY2018 annual
closing. In spite of Investment securities in increase, accounts receivable, marketable securities, and goodwill, etc. were decrease.
As a result, total assets at the end of this period were 332,615 million yen, 13,545 million yen decrease from FY2018 annual closing.
On the other hand, total liabilities at the end of this period were 153,925 million yen, 5,151 million yen decrease from FY2018 annual
closing mainly due to significant decrease in related to virtual share bonus plan payable, and a decrease in accrued income and other
taxes, etc.

As a result, total net assets at the end of this period were 178,689 million yen, 8,393 million yen decrease from FY2018 annual
closing. In addition to the dividends paid and decreasing in treasury stock, this decrease is due to increase in minus of foreign

currency translation adjustments, etc.



(3) Qualitative Information on the Consolidated Earnings Forecast
As of now, we do not revise our consolidated results forecast for the full fiscal year ending December 31, 2019 (released on February
14, 2019).

Business forecast for the Annual of FY2019 (January 1, 2019 — December 31, 2019)

Consolidated net sales 168,600 million yen
Consolidated operating income 38,000 million yen
Consolidated ordinary income 38,200 million yen
Net income attributable to owners of the parent 28,700 million yen

In development of the business forecasts the main assumed exchange rates for the Annual of FY2019 (January 1, 2019 —
December 31, 2019) as follows.

1US$ 110 yen

1 Euro 125 yen



2. Others

(1) Movement of Significant Subsidiaries
N/A

(2) Application of Simplified or Special Accounting Procedures

(Calculation of income tax expenses)
Multiply net income before tax for this period (9 months) by effective tax rate, which is rationally calculated based on projected

annual profit and its taxes taking into consideration of deferred tax accounting. In addition, deferred tax expense is included in
income taxes.

However,if the calculation of tax expenses using the effective tax rate results in a markedly unreasonable outcome,tax expenses
are calculated by using the statutory effective tax rate after adding and subtracting important differences that do not fall under

temporary differences to and from profit before income taxes.



3. [CONSOLIDATED FINANCIAL STATEMENTS]

Q) [Consolidated Balance Sheets])

(Million yen)

Account

December 31, 2018

September 30, 2019

(Assets)
Current assets
Cash and bank deposits
Notes and Accounts receivable, trade
Marketable securities
Inventories
Others
Allowance for bad debt
Total current assets
Non-current assets
Property and equipment
(1) Buildings and structures, net
(2) Office furniture & equipment
(3) Others
Total property and equipment
Intangibles
(1) Software
(2) Goodwiill
(3) Others
Total intangibles
Investments and other non-current assets
(1) Investment securities
(2) Investments in subsidiaries and affiliates
(3) Deferred tax assets
(4) Others
Total investments and other non-current assets

Total non-current assets
Total assets

116,496 116,129
39,248 34,017
61,289 56,654

3,675 4175
5,328 4,525
(265) (166)
225,772 215,335
4271 5,296
4,125 4322
372 3
8,769 9,623
11,250 10,871
10,051 6,584
13,810 12,110
35,112 29,566
41,532 43,662
3,203 2,965
30,159 29,956
1,610 1,505
76,505 78,090
120,388 117,280
346,161 332,615




(Million yen)

Account

December 31, 2018

September 30, 2019

(Liabilities)
Current liabilities

Accounts payable and Notes payable, trade

Accounts payable, other

Accrued expenses

Accrued income and other taxes

Allowance for bonuses

Allowance for sales returns

Deferred revenue

Others

Total current liabilities

Non-current liabilities

Deferred revenue

Net defined benefit liability

Others

Total non-current liabilities
Total liabilities

(Net assets)
Shareholders' equity

Common stock

Capital surplus

Retained earnings

Treasury stock, at cost

Total shareholders' equity

Accumulated other comprehensive income

Net unrealized gain (loss) on debt
and equity securities

Foreign currency translation adjustments
Remeasurements of defined benefit plans

Total accumulated other
comprehensive income

Stock acquisition rights
Non-controlling interests
Total net assets
Total liabilities and net assets

1,622 803
4,980 5,304
5,698 5,567
4,491 2,749
1,748 1,873
737 1,020
85,041 83,448
7,144 4,037
111,464 104,804
40,049 30,546
5,867 5,917
1,697 3,657
47,613 49,121
159,077 153,925
18,533 18,774
24,895 24,886
148,601 148,165
(2,421) (6,566)
189,608 185,258
(251) 65
(2,727) (7,427)
(644) (393)
(3,623) (7,755)
1,022 1,057
76 128
187,083 178,689

346,161 332,615




(2) [Consolidated Statements of Income and Consolidated Statements of Comprehensive Income]

Consolidated Statements of Income

(Million yen)

Nine months ended
September 30, 2018

Nine months ended
September 30, 2019

Net sales
Cost of sales
Gross profit
Operating expenses
Operating income
Non-operating income
Interest income
Gain on sales of marketable securities
Equity in gains of affiliated companies
Gain on valuation of derivatives
Foreign exchange gain
Other income
Total non-operating income
Non-operating expenses
Interest expenses
Foreign exchange loss
Equity in losses of affiliated companies
Loss on sales of marketable securities
Loss on disposal of fixed assets
Other expenses
Total non-operating expenses
Ordinary income
Net income before taxes
Income taxes
Net income
Net income(loss) attributable to non-controlling interests
Net income attributable to owners of the parent

117,976 120,933
23,252 23,746
94,724 97,186
67,497 68,029
27,226 29,157

1,060 1,336
- 30

8 —_

43 —

- 211

115 342
1,227 1,921
1 J—

191 —

- 108

173 —
296 65
50 39
713 213
27,739 30,865
27,739 30,865
6,728 8,654
21,011 22,211
0 (112)
21,010 22,323



Consolidated Statements of Comprehensive Income

(Million yen)

Nine months ended
September 30, 2018

Nine months ended
September 30, 2019

Net income

Other comprehensive income
Valuation difference on available-for-sale securities
Foreign currency translation adjustment
Remeasurement of defined benefit plans

Share of other comprehensive income of associates
accounted for using equity method

Total other comprehensive income
Comprehensive income

Comprehensive income attributable to
owners of the parent

Comprehensive income attributable to
non-controlling interests

21,011 22,211
(73) 316
(1,826) (4,474)
50 251

453 (230)
(1,395) (4,136)
19,616 18,074
19,615 18,192
0 (117)



(3) [Consolidated Statements of Cash Flows]

(Million yen)

Account

Nine months ended
September 30, 2018

Nine months ended
September 30, 2019

Cash flows from operating activities:

Net income before taxes 27,739 30,865
Depreciation and amortization 8,666 8,356
Stock compensations 370 306
Amortization of goodwill 3,303 3,235
Increase (decrease) in allowance for bad debts (6) (88)
Increase (decrease) in allowance for sales returns 299 290
Increase (decrease) in net defined benefit liability 261 99
Interest income (1,060) (1,336)
Interest expenses 1 -
Equity in (earnings)/loss of affiliated companies (8) 108
(Gain) loss on disposal of Fixed assets 296 65
(Gain) loss on sale of marketable securities 173 (30)
(Gain) loss on valuation of derivatives (43) -
(Increase) decrease in notes and accounts receivable 6,919 4,257
(Increase) decrease in inventories (502) (619)
Increase (decrease) in notes and accounts payable 2 (783)
Increase i
(decrease) in accounts paygmfc,cc;tjhe%r expenses (323) (290)
Increase (decrease) in deferred revenue 2,806 1,000
Increase (decrease) in virtual share bonus plan (34) (1,654)
Others (3,364) (860)
Subtotal 45,496 42,920
Proceeds from interest and dividend received 1,191 1,371
Payment for interest expenses 1) -
Payment for income tax (8,939) (10,346)
Net cash provided by operating activities 37,747 33,945
Cash flows from investing activities:
(Payments for)/Proceeds from time deposits (3,469) (2,427)
Payments fc_)r_ pu_rchases of marketable securities (28.107) (17,633)
and securities investments
Proceeds_ from sale or r_ede_mptions of marketable 41,201 24501
securities and securities investments
Payments for purchases of property and equipment (2,422) (3,393)
Payments for purchases of other intangibles (6,839) (4,718)
Proceeds from guarantee deposits - 1,384
Net cash provided by investing activities 382 (2,196)
Cash flows from financing activities:
Proceeds from issuance of common shares - 396
Payment for purchase of treasury stock - (5,335)
Proceeds from paid-up by minority shareholders - 233
Payments from c_hanges in _ownership interegts i_n subsidiaries _ (222)
that do not result in change in scope of consolidation
Receipt from disposal of treasury stock 6,013 910
Dividends paid (29,787) (21,990)
Net cash used in financing activities (13,774) (26,006)
Effect of exchange rate changes on cash and cash equivalents (2,106) (3,364)
Net increase (decrease) in cash and cash equivalents 22,249 2,379
Cash and cash equivalents at beginning of period 98,440 131,627
Cash and cash equivalents at end of period 120,689 134,007
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(4) Footnotes on Consolidated Financial Statements
(Footnote on Going Concern)
N/A

(Notes on Significant Changes in Stockholders' Equity)
N/A

(Additional information)

(Applying the Partial Amendments to Accounting Standard for Tax Effect Accounting) On February 16, 2018, the Accounting
Standards Board of Japan (ASBJ) amended the Accounting Standard for Tax Effect Accounting (ASBJ Statement No. 28). We
have applied the amendments from the start of the first quarter of the current consolidated fiscal year. Accordingly, we now
present Deferred tax assets under Investments and other assets and Deferred tax liabilities under Non-current liabilities.

(Segment Information)
Information on sales, profit/loss by reporting segments
For the previous fiscal year (from January 1, 2018 to September 30, 2018)
1. Information on net sales and profits by reporting segment

(Million Yen)
. . . Amtin
North Asia Latin Adj
Japan America Europe Pacific America Total ™3 Co(n*)P 4&L
Sales
(1) Net sales to _
external customers 46,605 30,930 20,764 16,561 3,114 117,976 117,976
(2) Intercompany sales 65 6,315 3,045 17,442 14 26,884 | (26,884) —
Total 46,671 37,246 23,810 34,004 3,129 144,861 | (26,884) 117,976
Segment income 13,876 6,055 3,780 2,899 540 27,153 73 27,226
(Note)
1 The classification of the geographical segment is based on geographic proximity.
2 Major countries other than Japan:
North America U.S.A,, Canada
Europe Ireland, Germany, Italy, France, UK
Asia Pacific Taiwan, Korea, Australia, China, The Philippines, Singapore, Malaysia, Thailand, India, UAE, Egypt
Latin America Brazil, Mexico

3 Consolidation Adjustment in segment income 73million yen comes from the elimination between segments transaction.
4 Total amount of segment income is adjusted to operating income in consolidated statement of income.
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For the current fiscal year (from January 1, 2019 to September 30, 2019)

1. Information on net sales and profits by reporting segment

(Million Yen)
. . . Amtin
North Asia Latin Adj
Japan America Europe Pacific America Total (@X] Co(n*l):’ 4&L
Sales
(1) Net sales to 48,800 | 27,537 | 21216 | 19,682 3,696 | 120,933 —| 120,933
external customers
(2) Intercompany sales 7 6,574 2,255 16,741 10 25,589 | (25,589) —
Total 48,808 34,112 23,472 36,423 3,706 146,523 | (25,589) 120,933
Segment income 15,248 4,684 4,310 4,187 591 29,022 134 29,157
(Note)
1 The classification of the geographical segment is based on geographic proximity.
2 Major countries other than Japan:
North America U.S.A., Canada
Europe Ireland, Germany, Italy, France, UK
Asia Pacific Taiwan, Korea, Australia, China, The Philippines, Singapore, Malaysia, Thailand, India, UAE, Egypt
Latin America Brazil, Mexico

3 Consolidation Adjustment in segment income 134 million yen comes from the elimination between segments transaction.

4 Total amount of segment income is adjusted to operating income in consolidated statement of income.

(Subsequent Events)

(Transfer of Asialnfo Security Limited's shares)
On October 8, 2019, Trend Micro has reached a share transfer agreement with Great Media Security Limited to transfer all shares of

Asia Info Security Limited,which is an equity-method.

Though the shareholders' right is transferred, the settlement of the consideration is done by installment payment: April 2020,
October 2020, and October 2021. The consideration will be Approximately 585 million RMB (approximately 8.7 billion yen / 1
RMB=15 JPY) .

Asia Info Security Limited's share is transferred to Great Media Security Limited. However, Trend Micro has the right to recover
the share rights in case of default . Thus it is interpreted as such Trend Micro keeps the share investment as it is. The book value will
be transferred to investment securities, and the gain on sale will be recognized in October 2021, after all consideration is received.

(Acquisition of Cloud Conformity, Inc. shares)
On October 16, 2019, Trend Micro has reached a share transfer agreement to acquire 100% Cloud Conformity, Inc. shares with
Cloud Conformity, Inc., an innovative Cloud Security Posture Management (CSPM) company.

1. The reason for transaction

This acquisition builds upon Trend Micro’s continuous innovation in cloud security, adding complementary capabilities that
automatically identify and fix a range of cloud infrastructure configuration issues. It also optimizes costs and helps ensure
compliance with leading industry regulatory standards such as PCl, GDPR, HIPAA and NIST.

2. The counterparty
Cloud Conformity, Inc. and others
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3. The transaction completion date
October 18, 2019

4. Legal form of business combination
Share acquisition

5. Assumed Assets and Liabilities

These are not determined currently.

6. Acquisition Cost
65 million USD (approximately 7 billion yen / 1 USD=108 JPY)
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