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Forward Looking Statements

Certain Statements that we make in this presentation are forward-looking statements. These forward-looking
statements are based upon management’s current assumptions and beliefs in light of the information currently
available to it, but involve known and unknown risks and uncertainties.

Many important factors could cause our actual results to differ materially from those expressed in our forward-
looking statements. These factors include:

e difficulties in addressing new virus and other computer security problems;

e timing of new product introductions and lack of market acceptance for our new products;
e the level of continuing demand for , and timing of sales of , our existing products;

e rapid technological change within the anti-virus software industry;

e changes in customer needs for anti-virus software;

e existing products and new product introductions by our competitors and the pricing of those products;
e declining prices for our products and services;

e the effect of future acquisitions on our financial condition and results of operations;

e the effect of adverse economic trends on our principal markets;

e the effect of foreign exchange fluctuations on our results of operations;

e an increase in the incidence of product returns;

e the potential lack of attractive investment targets; and

e difficulties in successfully executing our investment strategy.

We assume no obligation to update any forward-looking statements.



FY2019. 2Q Financial Highlight

(Second quarter ended June 30, 2019)




Q2 Consolidated Results i milion ven

Three months YoY

ended Jun 30, 202018 202019 growth
Net sales 39,497 39,988 + 1%
Total Operating expenses 30,949 31,008 + 0%
Operating income (Margin) 8,547 (22%) 8,980 22%)  + 5%
Ordinary income 9,094 9,328 + 3%
Net income 6,882 6,746 - 2%
Operating incompcaarent
excluding amortization of Goodwill 9,998 10,439 i (‘Il\lg/r‘])_GAAP)
“For reference” Revenue before adjusting deferred revenue
Pre-GAAP 42,124 42,803 + 2%
(excluding foreign exchange impact )
+ 4%
(Non-GAAP)

If currency exchange rates used for 2Q2018 were used for 2Q2019

Net sales 39,497 40,618 + 3%

(Non-GAAP) 4



Progress (6 months)

(in million Yen)
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5,000
=—FY2018 =—A=FY2019 =—FY2018 =—=FY2019
0
Q1 Q2 Q3 Q4 Ql Q2 Q3 Q4

(@) TREND

5



Q2 USD based Results (Non-GAAP)

(unaudited)

Three months (in thousand USD)

ended Jun 30, 20Q2018 202019 YoY change
Net sales 361,829 364,358 + 1%
Cost of sales 71,159 72,497 + 2%
Operating expenses 212,364 210,037 - 1%
Operating income 78,305 81,823 + 4%
Ordinary income 83,311 84,993 + 2%
Net Income 63,050 61,471 - 3%

attributable to owners of the parent

(Non-GAAP)

For each of the quarters shown in the table above, JPY Japan GAAP amounts have been converted to USD amounts
using the exchange rates of USD=109.16 JPY for 2Q2018 and 1 USD =109.75 JPY for 2Q2019, respectively, which are
the respective weighted average exchange rates used to convert USD net sales to JPY for these quarters.

(@) TREND
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Net Sales Growth by Region

(unaudited)

(in million Yen)

18,000
16,000
14,000
12,000
10,000
8,000
6,000
4,000
2,000

0

2018Q2
15 744 16,345 +4% m 201902
-12%
10,341
0 066 + 3%
6.990 +12%
6,811
5 628, 0:278

+ 35%

Japan North America Europe APAC, Middle East and Latin America

Africa



Net Sales Growth by Region

If currency exchange rates used for 2Q2018 were used for 2Q2019: (unaudited)
(in million Yen)
0,
18,000 16345 % 2018Q2|
15,744 ™ * () : difference from GAAP base =2019Q2
16,000
14,000 ——— - 15%
- 42 0
12,000 ——— ¢ 42) + 8%
10,341 (+ 372) ' 16%
10,000 —— ~9.024 +16%
7.362 (+250)
8,000 6,811 " 6,529 + 40%
6,000 —— 5,628 +40%
(+ 49)
4000 ——
2,000 —— 1,355
. N
Japan North America Europe APAC, Middle East and Latin America
Africa
(Non-GAAP)



Decomposition of Revenue (vs. last year)

(in million Yen)

Latin America North America (unaudited)

Europe
Japan Exchange impact
Japan 550 384 1317 a p
APAC, MEA 0L

901

(Non-GAAP) :J' IBEQB‘
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Constant currency Revenue growth

(unaudited)

(YoYy)

2019Q2
2019Q1
2018Q4
2018Q3
2018Q2
2018Q1
2017Q4
2017Q3
2017Q2
2017Q1
2016Q4
2016Q3
2016Q2
2016Q1
2015Q4
2015Q3
2015Q2
2015Q1
2014Q4
2014Q3
2014Q2
2014Q1
2013Q4
2013Q3
2013Q2
2013Q1
2012Q4
2012Q3
2002Q2
20120)1
2011Q4
2011Q3
2011Q2
2011Q1
2010Q4
2010Q3
2010Q2
2010Q1
2009Q4
2009Q3
2009Q2
2009Q1

5%

25%
20%
15%
10%

0%

-5%

(Non-GAAP)
» Each growth rate shown above is based on applying to each quarter the same currency rate as the previous year for the

same period
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i miion Yen) Sales by Segment

18,000
16,000

+ 7%
14,000

12,000 Uo7

10,000

8,000 1,553 -4%
+ 1%
6,000 -14%
4,000
2.000
0

Japan North America

Europe

-13%

+ 3%

(unaudited)

Growth rate (YoY)

Consumer
= Enterprise

- 0%

+14%

APAC, Middle East
and Africa

“Notice” As Sales by Segment numbers are just for internal use, they may be subject to some

changes hereafter.

+ 4%
+ 0%

+20%
6

1300

Latin America

(Non-GAAP) 44



o

lvbrid Infrastructure protection” & “User protection”
Gf' 0SS sa/es (* not including Consumer) (unaudited)

(in million Yen) (Non-GAAP)
+1% YoY - 1% YoY
Hybrid Infrastructure protection +3% YoY User Protection + 1% YoY
(Last year currency base)

(Last year currency base)

22,000 22,000
20,807

—4 quarters moving average —4 quarters moving average 20217

20,000 20,000 19,369
18,000 18,000
16,713

16,000 674 16,000 4

14,28
14,000 Eartlll 14,000 -
12,000 12,000 -
10,000 - 10,000 -
8,000 - 8,000 -

6,000 7908 6,000 -

4,000 - 4,000 -

2,000 - 2,000

I
bl
N O I

0 A




% share by region

202018 202019
39,497 million Yen 39,988 million Yen

Latin
erica,
2%




“For reference”
Pre-GAAP (Revenue before adjusting Deferred revenue)

(in million Yen) (unaudited)
+ 7%
20,000
18,180
18,000 2018Q2 |
’ = 2019Q2
16,000 —— —
14,000 ——
-17%
12,000 ——
10,090 - 5% +18%

10,000 —— 3398

8,000 — : 7.387 7.047 7,867

: : 6,677
6,000 ——
+41%
4,000 ——
.. 1310
2000 —— 929
0 ]
Japan North America Europe APAC, Middle East and Latin America
Africa
“Notice”
Pre-GAAP means Revenue before adjusting deferred revenue and sales return allowance. (Non-GAAP)

As these numbers are just for internal use, they may be subject to some changes hereafter. 14



“For reference”

Pre-GAAP (Revenue before adjusting Deferred revenue)
@in million Yen)  If currency exchange rates used for 2Q2018 were used for 2Q2019: (unaudited)

+ 7%
20,000
18,180
18,000 : 2018Q2 |
m2019Q2
16,000 ——
14,000 ——
12,000 L7
’ 10,090 + 0% +24%
10,000 —— 8.405
8000 , 7387 7,422 8,248
: ’ 6,677
6,000 ——
+ 46%
4,000 ——
2,000 —— 929 1,355
0 ]
Japan North America Europe APAC, Middle East and Latin America
Africa
“Notice”
Pre-GAAP means Revenue before adjusting deferred revenue and sales return allowance. (Non-GAAP)

As these numbers are just for internal use, they may be subject to some changes hereafter. 15
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Net sales & Pre-GAAP growth trend ...

(on a constant currency basis)

Net Sales 9%
m Pre-GAAP
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4%

3%

Total Enterprise Consumer
(Non-GAAP) -
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Why has North America growth slowed down?

- Current situation

 Challenging YoY comparisons due to large TippingPoint
deals last year

e Consumer business continues to decline

- Qutlook for 2H

 Focus on deploying SaaS / MDR / XDR offerings (rather
than point products)

 Enterprise business should stabilize in Q3 (around 20%
QoQ growth) and YoY growth expected in Q4

17



(in million Yen)

128,000

126,000

124,000

122,000

120,000

118,000

116,000

114,000

112,000

110,000

Deferred Revenue

* Total of current and long term

115,971 116,101

Jun-'17

Sep-'17

121,985

Dec-'17

120,175

Mar-'18

123,219

Jun-'18

124,102

Sep-'18

125,090

Dec-'18

125,173

Mar-'19

(unaudited)

125,808

Jun-'19
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Deferred Revenue by Region

(in million Yen) (unaudited)
70,000 + 3% * Total of current and long term 2019Q1|
| 61,883 63579 = 2019Q2
60,000 ——
50,000 ——
- 6%
40,000 —— 4%
+ 5%
30,000 ——
20,516
20,000 19,354 21,041 20,277 18 745 19,646
-1%
10,000 ——
2,986 2949
0 [
Japan North America Europe APAC, Middle East Latin America
and Africa

(Non-GAAP)



Deferred Revenue by Region (unaudited

If currency exchange rates used as of the end of 1Q2019 were used as of the end of 2Q2019:

(in million Yen)

70,000

60,000

50,000

40,000

30,000

20,000

10,000

3% 2019Q1 |
61,883 63579 (T)" = 201902
T *() - difference from GAAP base
* Total of current and long term
- 3% - 2% + 9%
(+578) (+ 347) (+ 715)
2051619932 21,041 20,625 g 4c 20,362 + 0%
' (+ 49)
2.986 2,999
[
Japan North America Europe APAC, Middle East Latin America
and Africa

(Non-GAAP) 20



(in million Yen)

36,000

32,000

28,000

24,000

20,000

16,000

12,000

8,000

4,000

Salary & Benefit
Outside Service
mAdministration

m Stock Options / Acquisiton Related Costs

2,052

13,679

1Q2018

1,928

2,252

14,338

2Q2018

Cost

m Office Overhead
Cloud
u Selling & Marketing
Goods/Software Amortization & Capitalization

2,133
- I
1,180 2583

2004 1838
791

14.174 15,619

3Q2018 4Q2018

(unaudited)

(Non-GAAP)

Goods / Software
Amortization & Capitalization

1,863

Stock options /
Acquisition Relat
Costs

elling & Marketin

Administration
1,368 Cloud 1,317
2,729 Outside Service 2,821

- Office Overhead -

14,847 Salary & Benefit 14,586

1Q2019 2Q2019



Pre-GAAP vs Total Costs

(in million Yen)

60,000

50,000

40,000

30,000

20,000

10,000

mm Pre-GAAP mmTotal Costs

== Pre-GAAP Margin

(unaudited)

(Non-GAAP)

A

*

20180Q1 2018Q2
“Total costs” means COGS + SGA.

2018Q3

2018Q4

2019Q1

2019Q2

32%

30%

28%

26%

24%

22%

20%

29



Cash flows

(unaudited)
(in million Yen)

202018 20Q2019 YoY growth
Cash flows from operating activities 14076 ¢ | i 11,727 - 17%
Cash flows from investing activities - 12,495 - 1,339 =
Cash flows from financing activities 2,222 718 - 68%
Effect of exchange rate changes
on cash and cash equivalents 538 - 2,356
Net increase (decrease) in cash and cash

equivalents 4,141 8,750 +111%

Cash and cash equivalents at beginning of this
Juarter period 106,968 109,787 +3%
Increase in cash due to merger of consolidated _ _ _

subsidiary

Cash and cash equivalents at end of this quarter

Deriod 111,110 118,538 +7%

(@) TREND
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Headcount
Mar - 2019 Jun - 2019




Non-operating & Extra-ordinary Items

(in million Yen) (unaudited)

Equity in looses of
affiliated companies

Loss on disposal of
fixed assets

Interest income Exchange loss
Other expenses

Other income

34 7

Ordin

IS
(Non-GAAP) @ IBEISB‘

25




Balance Sheet

(unaudited)

(in million Yen)

Mar-2019 change  Jun-2019
Assets
Cash & cash equivalents 98,733 +7,809 106,542
Account receivable
(less allowance for doubtful accounts) 34,741 + 1,080 35,821
Marketable securities &
Securities investments 104,532 - 4,955 99,577
Goodwill 8982 -1,311 7,671
Liabilities
Deferred revenue
(total of current and long-term) 125,173 + 635 125,808
Shareholders’ Equity
Common Stock &
Additional paid in capital 43,362 +279 43,641
Treasury Stock - 7,395 + 587 - 6,808

26



Q2 Highlights

e Cost control delivers improvement in operating
profits

« Consumer business in Japan continues to grow due
to mobile channel performance



Q2 Lowlights

 YOY decline in North America due to lack of large
deals

« YOY momentum in Europe (Pre-GAAP) slowed down
due to some deals slipping



FY2019 6 montihs Financial Highlight

(January ~ June, 2019)



Consolidated Results (6 months) |, G

6 months (Progress vs. last (Progress vs.

ended Jun 30, 2018 (1-2Q) " 2192019 (1-2Q)  growth aommier e,
Net sales 77,490 (48%) 79,460 + 3% (47%)
Total Operating expenses 59,638 61,171 + 3%
Operating income 17,851 (50%) 18,288 +2%  (48%)

(Margin) (23%) (23%)
Ordinary income 18,242  (49%) 19,030  +4% (50%)
Netln come 13,468 (48%) 13,645  +1% (48%)
C()agilriginnijlgr%c:)r:[?zation of Goodwill 20,748 21,187 + 2%(Non_GAAp)

“For reference” Revenue before adjusting deferred revenue

Pre-GAAP 80,081 82,128 + 3% (Non-GAAP)

30



(in million Yen)

35,000

30,000

25,000

20,000

15,000

10,000

5,000

Net Sales Growth by Region

(unaudited)

+4% 20180Q1-Q2
30,919 32,080 m20190Q1-Q2
-11%
20,017 + 6%
—] 17,871
14,447 *15%
— ] 13,647 12586
10,89 ’ + 23%
2 006 2,474
Japan North America Europe APAC, Middle East and Latin America
Africa
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Net Sales Growth by Region

(in million Yen) If currency exchange rates used for 2018 (Q1-Q2) were used for 2019 (Q1-Q2):  (unaudited)

35,000

30,000

25,000

20,000

15,000

10,000

5,000

+ 4% * () : difference from GAAP base 2018Q1-Q2|
30,919 32080 (0) = 2019Q1-Q2
-12%
(- 199)
+ 12% + 20%
20,017 —
(+ 868) (+ 474)
17,672 ) ’
15,315
12 GA7T
LO,UF1 13’0b1 + 29%
10,89 (+ 121)
- 2006 2,596
Japan North America Europe APAC, Middle East and Latin America
Africa
(Non-GAAP)
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“For reference”
Pre-GAAP (Revenue before adjusting Deferred revenue)

(in million Yen) + 70 (unaudited)
40,000
35,485 2018Q1-Q2
35,000 —
= 2019Q1-Q2
30,000 ——
-13%
25,000 ——
19,113 -1% + 13%
N 14,182
15,000 ; ; 12,50 '
+ 46%
10,000 ——
5000 —— 2,539
1,733 ’
0 ]
Japan North America Europe APAC, Middle East and Latin America
Africa
“Notice” .
Pre-GAAP means Revenue before adjusting deferred revenue and sales return allowance. (Non-GAAP)

As these numbers are just for internal use, they may be subject to some changes hereafter. 33



40,000

“For reference”
Pre-GAAP (Revenue before adjusting Deferred revenue)

(unaudited)
If currency exchange rates used for 2018(Q1-Q2) were used for 2019(Q1-Q2):

+ (%
35,485 0 2018Q1-Q2
S m2019Q1-Q2|
30,000 ——
-14%
25,000 ——
19,113 + 5% +18%
20,000 16,388
15,000 —— 13.461 14,081
+ 53%
10,000 ——
5000 —— 2,657
1,733
0 ]
Japan North America Europe APAC, Middle East and Latin America
Africa
o A (Non-GAAP)

Pre-GAAP means Revenue before adjusting deferred revenue and sales return allowance.

As these numbers are just for internal use, they may be subject to some changes hereafter. 34



FY2019 Cost (6 months)

(in million Yen) YoY Growth
70,000 Salary & Benefit + 5%

(unaudited)

Goods / Software
Amortization & Capitalization

60,000 2 792 = Office Overhead + 10%
3,428 Stock options / :

Acquisition Related

Costs
i i +29%
Selling & Marketing 6’945 Outside Service

50,000
7,100
Administration Cloud + 15%
40,000 Cloud 2,686
Outside Service 5,551 B Administration + 0%
4,304
Office Overhead _
30,000 Selling & Marketing - 2%
20,000 m Stock Options / Acquisiton Related -22%
Costs
Salary & Benefit 29’433
28,017 Goods/Software Amortization & -21%
10,000 Capitalization
Total + 3%
0 (Non-GAAP)
2018Q1-Q2 2019Q1-Q2 Headcount + 6% -

35



Projection for FY2019 Annual (Unchanged)

(unaudited)

For FY2019 Expected (i miliion Yen)
Jan - Dec, 2019 YoY growth
Net Sales 168,600 + 5%
Operating Income 38,000 + 6%
Ordinary Income 38,200 + 3%
Net Income 28.700 + 1%

attributable to owners of the parent

(Estimated annual exchange rate 1USD=110 yen, 1IEUR=125 yen)
“Reference” actual exchange rate up to Q2: 1USD=110 yen, 1IEUR=124 yen

In case of excluding a foreign exchange impact (arule of thumb)

Net Sales + 6%

(Non-GAAP)

(@) TREND



Thank You



Appendix

Quarterly Chart (1)

(in million Yen)

(unaudited)

FY2018 FY2019
Q1 Q2 Q3 Q4 Qi Q2 Q3 Q4

Net sales 37,993 39,497 40,485 42,434 39,472 39,988
Cost of sales 7,194 7,767 8,289 9,476 7612 7,956
Operating expenses 21,494 23,181 22,821 24,346 22,550 23,051
Operating income 9,303 8,547 9,374 8,610 9,308 8,980
Ordinary income 9,148 9,094 9,496 9,450 9,702 9,328
Net income e ot the carent 6,585 6,882 7,542 7,303 6,899 6,746
(Costs) Q1 Q2 Q3 Q4 Qi Q2 Q3 Q4
f\;::iooc::i z/aﬁz:tv:;zraegita lization 1,499 1,928 1697 2133 858 1,863
Stock option cost 934 679 1,390 365 245 377
Acquisition related costs 1,446 1,450 1,468 1,500 1,439 1,459
Selling & Marketing 2919 4,181 3,669 4,710 3,125 3,820
Administration 3,357 3,143 3,134 3,635 3,645 2,878
Cloud 1,093 1,244 1,180 1,435 1,368 1,317
Outside service 2,052 2,252 2,604 2,583 2,729 2,821
Office overhead 1,706 1,730 1,791 1,838 1,902 1,884
Salary & Benefit 13,679 14,338 14174 15,619 14,847 14,586

Total 28,689 30,949 31,111 33,823 30,163 31,008
The number of employees 6,056 6,212 6,426 6,562| 6,517 6,566 I
Applied rate to yen (US$) 108.14 109.16 112.18 112.90 110.26 109.75
Applied rate to yen (Euro) 133.31 129.92 129.65 128.74 125.09 123.49
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Sheet1

				FY2018								FY2019

				Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		Net sales		37,993		39,497		40,485		42,434		39,472		39,988

		Cost of sales		7,194		7,767		8,289		9,476		7,612		7,956

		Operating expenses		21,494		23,181		22,821		24,346		22,550		23,051

		Operating income		9,303		8,547		9,374		8,610		9,308		8,980

		Ordinary income		9,148		9,094		9,496		9,450		9,702		9,328

		Net income
attributable to owners of the parent		6,585		6,882		7,542		7,303		6,899		6,746



		（Costs）		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		Goods / Software Amortization &Capitalization 		1,499		1,928		1,697		2,133		858		1,863

		Stock option cost		934		679		1,390		365		245		377

		Acquisition related costs		1,446		1,450		1,468		1,500		1,439		1,459

		Selling & Marketing		2,919		4,181		3,669		4,710		3,125		3,820

		Administration		3,357		3,143		3,134		3,635		3,645		2,878

		Cloud		1,093		1,244		1,180		1,435		1,368		1,317

		Outside service		2,052		2,252		2,604		2,583		2,729		2,821

		Office overhead		1,706		1,730		1,791		1,838		1,902		1,884

		Salary & Benefit		13,679		14,338		14,174		15,619		14,847		14,586

		Total		28,689		30,949		31,111		33,823		30,163		31,008



		The number of employees		6,056		6,212		6,426		6,562		6,517		6,566



		Applied rate to yen (US$)		108.14		109.16		112.18		112.90		110.26		109.75

		Applied rate to yen (Euro)		133.31		129.92		129.65		128.74		125.09		123.49
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Appendix

Quarterly Chart (2)

(unaudited)

(in million Yen)

FY2018 FY2019

(Sales by region) Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Japan 15,174 15,744 15,686 16,481 15,734 16,345
North America 9,675 10,341 10,912 10,616 8,805 9,066
Europe 6,835 6,811 7,116 7,626 7,456 6,990
APAC, Middle East and Africa 5,270 5,628 5,662 6,419 6,307 6,278
Latin America 1,035 971 1,107 1,290 1,167 1,306

Total 37,993 39,497 40,485 42,434 39472 39,988
(Sales by segment) Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
All Enterprise 28,680 29916 30,846 31,986 29,990 30,011
Consumer 9,312 9,581 9,639 10,447 9,481 9,977

Total 37,993 39,497 40,485 42,434 39,472 39,988
(Pre—GAAP by region) Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Japan 16,228 17,038 16,578 15,092 17,305 18,180
North America 9,022 10,090 10,257 11,359 8,172 8,398
Europe 6,073 7,387 5,544 12,825 6,302 7,047
APAC, Middle East and Africa 5,827 6,677 5,924 8,147 6,315 7,867
Latin America 803 929 1,336 1,627 1,229 1,310

Total 37,957 42,124 39,642 49,051 39,324 42,803

“Notice”

Pre-GAAP means Revenue before adjusting deferred revenue and sales return allowance.
As these numbers are just for internal use, they may be subject to some changes hereafter.
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Sheet1

				FY2018								FY2019

		（Sales by region）		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		Japan		15,174		15,744		15,686		16,481		15,734		16,345

		North America		9,675		10,341		10,912		10,616		8,805		9,066

		Europe		6,835		6,811		7,116		7,626		7,456		6,990

		APAC, Middle East and Africa		5,270		5,628		5,662		6,419		6,307		6,278

		Latin America		1,035		971		1,107		1,290		1,167		1,306

		Total		37,993		39,497		40,485		42,434		39,472		39,988



		（Sales by segment）		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		All Enterprise		28,680		29,916		30,846		31,986		29,990		30,011

		Consumer		9,312		9,581		9,639		10,447		9,481		9,977

		Total		37,993		39,497		40,485		42,434		39,472		39,988



		（Pre-GAAP by region）		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		Japan		16,228		17,038		16,578		15,092		17,305		18,180

		North America		9,022		10,090		10,257		11,359		8,172		8,398

		Europe		6,073		7,387		5,544		12,825		6,302		7,047

		APAC, Middle East and Africa		5,827		6,677		5,924		8,147		6,315		7,867

		Latin America		803		929		1,336		1,627		1,229		1,310

		Total		37,957		42,124		39,642		49,051		39,324		42,803
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