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Forward Looking Statements

Certain Statements that we make in this presentation are forward-looking statements. These forward-looking
statements are based upon management’s current assumptions and beliefs in light of the information currently
available to it, but involve known and unknown risks and uncertainties.

Many important factors could cause our actual results to differ materially from those expressed in our forward-
looking statements. These factors include:

e difficulties in addressing new virus and other computer security problems;

e timing of new product introductions and lack of market acceptance for our new products;
e the level of continuing demand for , and timing of sales of , our existing products;

e rapid technological change within the anti-virus software industry;

e changes in customer needs for anti-virus software;

e existing products and new product introductions by our competitors and the pricing of those products;
e declining prices for our products and services;

e the effect of future acquisitions on our financial condition and results of operations;

e the effect of adverse economic trends on our principal markets;

e the effect of foreign exchange fluctuations on our results of operations;

e an increase in the incidence of product returns;

e the potential lack of attractive investment targets; and

e difficulties in successfully executing our investment strategy.

We assume no obligation to update any forward-looking statements.



FY2017. 2Q Financial Highlight

(Second quarter ended June 30, 2017)




FY16 Each Quarterly number reflecting the finalization of Purchase Price

Allocation (TippingPoint acquisiton) at the end of FY16
(*FY16 Annual numbers Not changed)

(unaudited)

We use each quarterly number in below table for the last year comparison in FY2017 ' °
(in million Yen)

FY2016 Q1 FY2016 Q2 FY2016 Q3 FY2016 Q4

Reported Reflected | Reported Reflected J Reported Reflected J Reported Reflected

Net Revenue 29,862 30,326 | 31,057 32,341 | 31,324 32,321 39,692 36,947
Total Costs 21,646 21,612 25,167 25,067 | 22,700 22,770 | 28,062 28,126
ﬂf}iﬁ'}gg 8,216 8,713 5,890 7,273 8,624 9,551 11,629 8,821
Ul 8,191 8,689 4,711 6,094 8,663 9,500 | 13,572 10,764
Income
Net income
attributable to 5,664 6,302 2,948 4,741 5,100 6,413 10,938 7,194

owners of the parent
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Q2 Consolidated Results i milion ven

Three months YoY
ended Jun 30, 202016 202017 growth
Net sales 32,341 35,388 + 9%
Total Operating expenses 25 067 27.822 +11%
Operating income (Margin) 7.273(22%) 7,565 21%)  + 4%
Ordinary income 6,094 7,939 + 30%
Net income 4,741 5,944 + 25%
Operating incompcaarent
excluding amortization of Goodwill 8,782 38,940 + (%Z?_GAAP)
“For reference” Revenue before adjusting deferred revenue
Pre-GAAP 34,195 38,808 + 13%
(excluding foreign exchange impact )
+11%
(Non-GAAP)

If currency exchange rates used for 2Q2016 were used for 2Q2017

Net sales 32,341 34,886 + 8%

(Non-GAAP) ¢



Progress (6 months)

(in million Yen)

160,000
140,000
120,000
100,000
80,000
60,000
40,000
20,000

0

Revenue

(Forecast) 147,300

/‘131,936

e

(Progress of Forecast: 48%) / 94,988

70,639 / (Progress of FY2016Act: 47%)
/ 62,667
35,250

%,326

| —-FY2016 _—kFY2017 |

Q1 Q2 Q3 Q4

40,000
35,000
30,000
25,000
20,000
15,000
10,000

5,000

Operating Income

(Forecast) 37,500

C L
I,9

(Progress of Forecast: 43%)

(Progress of FY2016Act: 47%
16,286 4 15987
g7o0 % 8713
| ——FY2016 —A—FY2017
QL Q2 Q3 Q4

(@) TREND

6



Q2 USD based Results (Non-GAAP)

(unaudited)

Three months (in thousand USD)

ended Jun 30, 202016 202017 YoY change
Net sales 299,649 318,467 + 6%
Cost of sales 53,675 53,024 - 1%
Operating expenses 178,583 197,356 + 11%
Operating income 67,391 68,086 + 1%
Ordinary income 56,467 71,447 +27%
Net Income 43,934 53,498 + 22%

attributable to owners of the parent

(Non-GAAP)

For each of the quarters shown in the table above, JPY Japan GAAP amounts have been converted to USD amounts
using the exchange rates of USD=107.93 JPY for 2Q2016 and 1 USD =111.12 JPY for 2Q2017, respectively, which are
the respective weighted average exchange rates used to convert USD net sales to JPY for these quarters.

(@) TREND
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(in million Yen)

16,000
14,000
12,000
10,000
8,000
6,000
4,000
2,000
0

Net Sales Growth by Region

14,492 + 9%
13356 202016
+18% 2Q2017
9,912
- 8,801 3%
| 5.321 5465 —
’ 4,002 445/
B + 269
— — — — ——g5g5079—
Japan North America Europe APAC, Middle  Latin America

East and Africa

ey



Net Sales Growth by Region

(inmillion Yen)  |f currency exchange rates used for 2Q2016 were used for 2Q2017:  (unaudited)
16,000 14’492 % * () : difference from GAAP base 202016
14,000 3,356 2Q2017
12,000 |— 2

| 9,640 27 + 206
10,000 — -10
8,801 C10) T
8,000 — —
5,454 (- 165) +19%
6,000 |— — 5,321
4,000 — — — —j
1,027
2,000 — — — — 0
859
O | | | |
Japan North America Europe APAC, Middle Latin America

East and Africa

* Each JPY amount for 2Q2017 shown above has been calculated by applying to the relevant foreign currency net sales amount for ~ (Non-GAAP)
2Q2017 the weighted average exchange rate between such foreign currency and JPY that was used to convert the net sales -
amount denominated in such foreign currency for 2Q2016 into a JPY net sales amount for Japan GAAP reporting purposes. 9



Decomposition of Revenue (vs. last year)

Europe Exchange impact (unaudited)
Latin America
APAC, MEA +1392M
North America + 270M +167M
Japan + 839M
+1,135M

(Non-GAAP) @ P?EQE”




Constant currency Revenue growth

(YoYy) (unaudited)

25%

20%

15%

10%

5%

0% [ | ||A| | I I |
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(Non-GAAP)
T,

* Each gl’QV\(ljth rate shown above is based on applying to each quarter the same currency rate as the previous year for the
same perio
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(in million Yen) Sal eS by Seg m ent (unaudited)

16,000

Growth rate (YoY)
14,000 — o0 Consumer - 1%
All Enterprise |[+14%
12,000 [——
6,759
10,000 [—— 1639 1o
8,000 —
P00 + 15% + 19% iy 10%
% 0
4000 — 7732_" 8272 788 =2
| ’ 5,229 3%
2,000 F— — _— I 3,649 +13% 3 - 70%
0 1.076 2"
Japan North America Europe APAC, Middle East Latin America

and Africa

“Notice” As Sales by Segment numbers are just for internal use, they may be subject to some (Non-GAAP) R o
changes hereafter. 19



“Hybrid Infrastructure protection” & “User protection”
Gross sales naudited)

(in million Yen)

18,000
16,000
14,000
12,000
10,000
8,000
6,000
4,000

2,000

Hybrid Infrastructure protection

18,000
+29% YoY

15 207 (Last year currency base) 16.000
7 ’

12,416 14,000

10,332 10,520 12,000

10,000

8,000

#4398 6,000
4,000

2,000

2016Q1 2016Q2 2016Q3 2016Q4 2017Q1 2017Q2

Copyright © 2017 Trend Micro Incorporated. All rights reserved.

+ 0% YoY

(Last year currency base)

User protection
17,953

16,481 16,348 16.518 16,713
] | 13’894 | E

2016Q1 2016Q2 2016Q3 2016Q4 2017 017Q2

TRE D,

M IcC RO
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% share by region

20Q2016 20Q2017
32,341million Yen 35,388 million Yen
Latin
America

Europe

Europe

0/
16% 15%

Nortn
AMErica

Nortn
AMerica

o/ O/ ~ /
Z: (70 2.69%0




“For reference”
Pre-GAAP (Revenue before adjusting Deferred revenue)

(in million Yen) (unaudited)

15,883 +6% 202016
¥ 2Q2017

14 973

+ 4% + 68%
6,472

3,847 + 20%

1,089

. e

Japan North America Europe APAC, Middle East Latin America
and Africa

“Notice”
Pre-GAAP means Revenue before adjusting deferred revenue and sales return allowance. (Nor_]_'_G'_A"_A_‘P_)
As these numbers are just for internal use, they may be subject to some changes hereafter. 15



“For reference”

Pre-GAAP (Revenue before adjusting Deferred revenue)
(in million Yen)  If currency exchange rates used for 2Q2016 were used for 2Q2017: (unaudited)

15,883 +6% 202016
14,973 " 202017
+ 4%
+ 2% + 60%
6,155
+ 13%
904 1,UZs
Japan North America Europe APAC, Middle East Latin America
and Africa
“Notice”

Pre-GAAP means Revenue before adjusting deferred revenue and sales return allowance. (Non-GAAP)

As these numbers are just for internal use, they may be subject to some changes hereafter. 16



Net sales & Pre-GAAP growth trend ...,

(on a constant currency basis) (Non-GAAP)

12% 12% Net Sales

B Pre-GAAP
8%

8%

29 Total Enterprise Consumer
-2%

(3 TREND.
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Deferred Revenue

(in million Yen) (unaudited)
120,000

115,971
110,397 111,465
110,000 :
103,476 101,579
99,245 101,071 ,

100.000 100,071 97.980

90,000

80,000

70,000

60,000

50,000
Jun-'15  Sep-'15 Dec-15 Mar-'16 Jun-'16 Sep-'16 Dec-16 Mar-'17 Jun-'17

* Total of current and long term



Deferred Revenue by Region

(in million Yen) (unaudited)
70,000
+ 2% * Total of current and long term
60,000 |—5818529:402
Mar-17
50,000 — mJun-17
40,000 —
30,000 |— .
| 23,243 23,353 + 7% +17%
20,000 — 15,354 16,450
12,11 4807 1%
10,000 —
) . | | | 2,567 2|549
Japan North America Europe APAC, Middle Latin America

East and Africa

190



Deferred Revenue by Region

If currency exchange rates used as of the end of 1Q2017 were used as of the end of 2Q2017:

(in_million Yen) (unaudited)
’ + 2% e
* () : difference from GAAP base
* Total of current and long term Mar-17
20000 ®Jun-17
+ 1%
40,000 — 0 o
(- 1,050)
30,000 —
23,243 23,390 +17% s o0t
20,000 — (- 31) + 0%
| 1535415407 . 1 14176 (+ 25)
0 1 1 . | 2,567&2
Japan North America Europe APAC, Middle Latin America
East and Africa
" Geferred reventie amount as of the e3d of 505017 the exchange raie betwean SUCh Toreign currency and JbY that was uded o (NON-GAAP)

convert the deferred revenue amount denominated in such foreign currency as of the end of 1Q2017 into a JPY deferred revenue
amount for Japan GAAP reporting purposes. 20



Cost

(in million Yen)

30,000
28,000
26,000
24,000
22,000
20,000
18,000
16,000
14,000
12,000
10,000
8,000
6,000
4,000
2,000
0

m Stock Options / Acquisition Related Costs
- m Office Overhead
EAdministration

Salary & Benefit
Outside Service
m Selling & Marketing

Goods / Software Amortization & Capitalization 1,673
I 738
i 631
i 5 2,018
- 1895 1558
i 1462
12,895
- 12,296 10,909
- 11,126
1Q2016 2Q2016 3Q2016 4Q2016

(unaudited)
(Non-GAAP)

Goods / Software
Amortization-&
Capitalization

Selling & Mark

Administration

2,215 Outside Service 2 243

Office Overhe_

12,724 Salary & Benefit 13!145

tock options /
cquisition Rel
osts

1Q2017

2Q2017
21



Pre-GAAP vs Total Costs

(in million Yen) (unaudited)
EmPre-GAAP ™ Total Costs =#=Pre—-GAAP Margin
44,000 32% 33%
40,000 31% 4 32%
36,000 ‘}\ 1 31%
31
32,000 1 30%
28,000 ‘
, ‘ 1 29%
24’000 ‘
1 28%
20,000
16,000 27%
12,000 1 26%
8,000 1 25%
4,000 4 24%
0 23%

2016Q1 2016Q2 2016Q3 2016Q4 2017Q1 2017Q2

(Non-GAAP)

(3 TREND.

29

* “Total costs” means COGS + SGA.



Cash flows

(unaudited)
(in million Yen)

202016 202017 YoY growth
Cash flows from operating activities : 9609 : 13973 + 45%
Cash flows from investing activities 4,973 - 18,970 =
Cash flows from financing activities 434 435 + 0%
Effect of exchange rate changes
on cash and cash equivalents - 3,357 -110
Net increase (decrease) in cash and cash _
equivalents 11,660 -4,672
Cash and cash equivalents at beginning of this
quarter period 62,547 97,542 + 56%
Increase in cash due to merger of consolidated _ _ _
subsidiary
Cash and cash equivalents at end of this quarter
Deriod 74,207 92,870 + 25%




Headcount
Mar - 2017 Jun - 2017

------------------------------------------------------------------------------------

<7 Admin, < Admin,
< Business E < Business P s
1 1

: arketing : arketing :
. Tech . Tec .

Sup Su



Non-operating & Extra-ordinary Iltems

Equity in gains of affiliated companies Exchange loss (unaudited)

Loss on disposal of fixed assets

Gain on sales of

marketable securities Other expenses
Other income 60M -47M Loss on valuation of derivatives
1M -45M 21M Interest expense
Interest income 103M - /M
261M

Ope Income

1IN

(Non-GAAP) ! l



Balance Sheet

(unaudited)

(in million Yen)

Mar-2017 change  Jun-2017
Assets
Cash & cash equivalents 78,672  -3,887 74,785
Account receivable
(less allowance for doubtful accounts) 31,625 + 995 32,620
Marketable securities &
Securities investments 105,590 +5,229 110,819
Goodwill 16583 -1,008 15575
Liabilities
Deferred revenue
(total of current and long-term) 111,465 + 4,506 115,971
Shareholders’ Equity
Common Stock &
Additional paid in capital 41,143 +197 41,340
Treasury Stock - 9,808 + 572 - 9,236

26



Q2 Highlights

e Continued growth of Hybrid Infrastructure protection
business

 Growth of Japan consumer business

 Earnings growth maintained despite increase in
equity related compensation cost

(@) TREND
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Q2 Lowlights

e Lack of growth in User protection business

« Slow down in European business



FY2017 6 montihs Financial Highlight

(January ~ June, 2017)



Consolidated Results (6 months) |, G

(Progress vs. last (Progress vs.

6 months

ended Jun 30, 2016 (1-2Q) **“ 22017 (1-2Q)  growth st 1orerncy

Net sales 62,667 (47%) 70,639 +13% (48%)

Total Operating expenses 46,680 54,352 + 16%

Operating income 15,987 (47%) 16,286 +2%  (43%)

(Margin) (26%) (23%)

Ordinary income 14,784 (42%) 15,772  +7%  (42%)

Netln come 11,043 (45%) 11,375 +3%  (46%)
C()agilriginnijlgr%c:)r:[?zation of Goodwill 18,113 19,142 + 6%(Non_GAAp)

“For reference” Revenue before adjusting deferred revenue

Pre'GAAP 651675 75,804 + 15%(N0n-GAAP)

30



Net Sales Growth by Region

(in million Yen) (unaudited)
35,000 8%
30 000 28,958 2016 Q1-Q2
26,716 + 25% 2017 Q1-Q2
25,000 |
19,615
20,000 ey
15,700 . 10%
15,000 | — | 11.351
10,854 a A0N
10,000 | —— | —  — o0l
7,795 +32%
O 1 1
Japan North America Europe APAC, Middle  Latin America

East and Africa

~—
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(in million Yen)

Net Sales Growth by Region

If currency exchange rates used for 2016 (Q1-Q2) were used for 2017 (Q1-Q2):  (unaudited)

35,000 T 8%
—== * . difference from GAAP base
30.000 28,958 (0) 0 2016 Q1-Q2
| 26,716 + 24% 2017 Q1-Q2
25,000 (139)
| 19,482 e
20,000 ’ (+283) —
15,700 (- 234)
15,000 . 11,634 ' + 27%
10,854 ++ .
10,000 7-795—8,366 (83)
2,000 1600 2:028
0 ] ] ] ]
Japan North America Europe APAC, Middle Latin America
East and Africa
* Each JPY amount for 2017(Q1-Q2) shown above has been calculated by applying to the relevant foreign currency net sales amount for )

2017(Q1-(%2) the weighted average exchange rate between such foreign currency and JPY that was used to convert the net sales amount "
a

denomin

ed in such foreign currency for

016(Q1-Q2) into a JPY net sales amount for Japan GAAP reporting purposes.
(Q1-Q2) p porting purp (Non-GAAP) 32



“For reference”
Pre-GAAP (Revenue before adjusting Deferred revenue)
(in million Yen) (unaudited)
+ 8% FY2016 Q1-Q2
B FY2017 Q1-Q2

+27%

20,576

16,18 + 0% + 34%

10,056 10,103 10,780

+30%

1,578%

Japan North America Europe APAC, Middle East Latin America
and Africa

“Notice”
Pre-GAAP means Revenue before adjusting deferred revenue and sales return allowance. (Non-GAAP)

As these numbers are just for internal use, they may be subject to some changes hereafter. LS °;33



“For reference”

Pre-GAAP (Revenue before adjusting Deferred revenue)
If currency exchange rates used for 2016(Q1-Q2) were used for 2017(Q1-Q2):

2082732295 % FY2016 Q1-Q2
o mFY2017 Q1-Q2
20,393
20 +20%
10,056 10,230
+ 24%
15782928 1,958
Japan North America Europe APAC, Middle East Latin America

and Africa

“Notice”
Pre-GAAP means Revenue before adjusting deferred revenue and sales return allowance. (Nc:r:'cG'ﬁ"iP)

As these numbers are just for internal use, they may be subject to some changes hereafter. 34



FY2017 Cost (6 months)

(unaudited)

(in million Yen) YoY Growth
60,000 Goods / Software &
Capitalization +122%
90 Selling & Marketi
u Selling & Marketing
B Administration + 8%
40,000
- 4,458 Outside service + 10%
408 s
30,000 [~ R u Office overhead + 9%
. + 0,
20,000 Salary & Benefit 10%
25,870
23,422 m Stock option & Acqusition + 93%
10,000 related costs
Total + 16%
0 Ll Headcount + 3% ’ TREND
FY 2016 Q1-Q2 FY 2017 Q1-Q2 M1 CRO
QL-Q QL-Q (Non-GAAP) - 35



Projection for FY2017 Annual (Unchanged)

(unaudited)

For FY2017 Expected  (inmillion Yen)
Jan - Dec, 2017 YoY growth
Net Sales 147,300 +12%
Operating Income 37,500 + 9%
Ordinary Income 37,700 + 7%
Net Income 24.600 - 0%

attributable to owners of the parent

(Estimated annual exchange rate 1USD=110 yen, 1IEUR=120 yen)
“Reference” actual exchange rate during Q1-Q2: 1USD=112 yen, 1IEUR=122 yen

In case of excluding a foreign exchange impact (arule of thumb)

Net Sales + 11%

(Non-GAAP)

(@) TREND



Thank You



Appendix

Quarterly Chart (1)

(unaudited)

(in million Yen)

FY2016 (Reflecting Purchase Price Allocation) FY2017
Qi Q2 Q3 Q4 Qi Q2 Q3 Q4

Net sales 30,326 32,341 32,321 36,947 35,250 35,388
Cost of sales 5,045 5,793 5,386 6,815 7,503 5,892
Operating expenses 16,567 19,274 17,383 21,310 19,026 21,930
Operating income 8,713 7,273 9,551 8,821 8,720 7,565
Ordinary income 8,689 6,094 9,690 10,764 7,833 7,939
teibutabre ta ownors of the parent 6.302 4741 6413 7194 5.430 5.944
(Costs) Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
2:::::?iz/afizitv;;arceapitalization 123 738 631 1673 949 965
Selling & Marketing 2,686 3,268 3,074 4,187 2,823 3,629
Administration 3,698 2,985 2,860 3,382 3,575 3,627
Outside service 1,737 2,330 1,895 2,018 2,215 2,243
Office overhead 1,502 1,491 1,462 1,558 1,604 1,649
Salary & Benefit 11,126 12,296 10,909 12,895 12,724 13,145
Stock option cost 119 448 435 893 1,156 1,186
Acquisition related costs 616 1,509 1,501 1,517 1,480 1,375

Total 21,612 25,067 22,770 28,126 26,530 27,822
The number of employees 5,452 5,539 5,601 5,627| 5,653 5,706 I

S

Applied rate to yen (US$) 115.33 107.93 102.35 111.19 113.59 11112 I
Applied rate to yen (Euro) 127.19 122.08 114.28 118.55 121.22 122.29 I




Appendix

(unaudited)

Quarterly Chart (2) (in million Yen)
FY2016 (Reflecting Purchase Price Allocation) FY2017

(Sales by region) Q1 Q2 Q3 Q4 Qi Q2 Q3 Q4
Japan 13,360 13,356 13,617 15,844 14,466 14,492
us 6,899 8,801 9,071 10,081 9,702 9,912
Europe 5,532 5,321 4979 5,656 5,885 5,465
APAC, Middle East and Africa 3,793 4,002 3,716 4378 4163 4437
Latin America 740 859 936 985 1,032 1,079

Total 30,326 32,341 32,321 36,947 35,250 35,388
(Sales by segment) Q1 Q2 Q3 Q4 Qi1 Q2 Q3 Q4
All Enterprise 20,670 22,806 23,147 26,886 25,927 25,960
Consumer 9,656 9,634 9,173 10,061 9,323 9,427

Total 30,326 32,341 32,321 36,947 35,250 35,388
(Pre—GAAP by region) Qi Q2 Q3 Q4 Qi Q2 Q3 Q4
Japan 14,853 14973 14,699 13,986 16,411 15,883
us 6,797 9,384 9,520 12,056 10,521 10,055
Europe 4970 5,085 4011 8,898 4,796 5,307
APAC, Middle East and Africa 4,184 3,847 3,841 5,128 4,307 6,472
Latin America 673 904 1083 1,203 958 1,089

Total 31,479 34,195 33,156 41,273 36,996 38,808

“Notice”
Pre-GAAP means Revenue before adjusting deferred revenue and sales return allowance.
As these numbers are just for internal use, they may be subject to some changes hereafter.
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