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1. Financial Highlights for Three Months Ended March 31, 2016
(1) Consolidated Results of Operations

Tokyo Stock Exchange 15t Section
Location :

Net Sales Operating Income Ordinary Income Net Income
Million yen % Million yen % Million yen % Million yen %
Three Months Ended
March 31, 2016 29,862 0.1) 8,216 7.1 8,191 (3.6) 5,664 2.9
Three Months Ended
March 31, 2015 29,893 7,670 (14.2) 8,494 (12.3) 5,505 (8.8)

(Note) Comprehensive Income:

(1,623 million yen minus 65.9% as of March 31, 2015)

1,545 million yen minus 4.8 % as of March 31, 2016

Net income per share | Net income per share
(basic) (diluted)

Yen Yen
T R BTE
e Pt s

(2) Consolidated Financial Position
Total assets Net Assets Equity ratio
As of Million yen Million yen %

March 31, 2016 271,279 146,655 53.4
December 31, 2015 290,520 159,693 54.4

(Note)

Net Assets after deduction of Share acquisition rights and Minority interest

: 144,929 million yen as of March 31, 2016 (158,008 million yen as of December 31, 2015)




2. Dividend of Surplus

Cash dividends per share

As of The first quarter| The second The third Annual end Total
end quarter end quarter end
Yen Yen Yen Yen Yen
December 31, 2015 - 0.00 - 110.00 110.00

December 31, 2016 -

Projection for FY 2016 0.00 - - .

(Note) Revision of the projection of dividend for the First quarter of FY 2016 : No
(Note) The dividend projection for FY2016 annual end has not been determined yet.

3. Forecasts of consolidated financial results for FY 2016
(January 1, 2016 through December 31, 2016)
(Note) For the forecast of FY 2016, please refer to next page.

4. Others
(1) Change in the basis of Consolidation and Application of equity method : No
(2) Application of simplified or specified accounting procedures : Yes

(3) Changes in accounting principles, procedures and the way of disclosure

(D Changes under the revision of Accounting Standards : Yes
@ Changes in Accounting principles other than D : No
(® Changes in Accounting Estimates . No
@ Restatements : No

(4) Number of shares issued (common shares)

@O Number of shares issued (including treasury stocks):
140, 293, 004 shares as of March 31, 2016
140, 293, 004 shares as of December 31, 2015

@ Number of treasury stocks :
3, 244, 174 shares as of March 31, 2016
3, 378, 224 shares as of December 31, 2015

® Average number of shares outstanding :
136, 945, 596 shares three months ended March 31, 2016
134, 817, 046 shares three months ended March 31, 2015

* Statement relating to the status of the quarterly review procedures
This quarterly report is not subject to the quarterly review procedures, which are based on the
Financial Instruments and Exchange Law. The review procedures for quarterly consolidated accounts have
not finished at the point of the announcement of the quarterly financial results.

* Explanation for the proper use of projection and other notes
Any forward-looking statement in this report including results forecasts, are based on certain
assumptions that were deemed rational as well as information currently available to the Company.
However, various factors could cause actual results to differ materially. Please refer to (3)
Qualitative Information on the Consolidated Earnings Forecast on page 3 of the attachment for
conditions serving as assumptions for results forecasts.



Forecasts of consolidated financial results for FY 2016

Net sales Operating income Ordinary income Net income Net
income
per share

FY2016 Millions % Millions % | Millions % Millions % Yen
(January 1, yen yen yen yen
2016 through 138,800 | 11.6 27, 300 (11.9) 28, 900 (15.2) 18, 700 (12.8) 136. 58

December 31,
2016)
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1 Qualitative Information and Financial Statements

(1) Qualitative Information on the Consolidated Business Results

(Unit: million yen)

Net Sales

10 FY Dec. 2016 [ 10 FY Dec. 2015| 1t Of Chanee
Japan 13, 350 12,920 3. 3%
North America Reg. 6, 606 6, 894 4. 2%
Europe Reg. 6,219 5, 740 8. 3%
Asia and Pacific Reg. 2,952 3, 621 -18. 5%
Latin America Reg. 733 716 2. 3%
Total 29, 862 29, 893 -0. 1%

During this term of fiscal year 2016, from January 1 to March 31, though the world economy has been showing
moderate recovery in mainly developed countries economy, it still remains uncertain while the trend of US economy
which must be cautious to raise interest rates, economic growth slowdown of emerging countries mainly China, and
showing the demands of the fall in crude prices and a turmoil in the financial markets. The world economy has
been going through in those concerns.

Under the government's various economic policies, Japan economy has been on a moderate recovery trend with a
corporate profits improving and a variety of healthy economic index. On the other hand, there are still concerns
such as world economy downward mainly due to China economic impact, and impact of exchange rate fluctuations
after introducing a policy of negative interest rates. The Japan economy has also still remain uncertainty.

In the worldwide Information Technology Industry, cloud computing including server virtualization and related
services have been still standing out from IT industry market continuously. On the other hand, the worldwide PC
shipments remain underrun from the same period in previous year due to local currencies against the U.S. dollar
and an inventory buildup from holiday sales in the fourth quarter of 2015, etc. Either the domestic PC shipments
underrun from the same period in previous year. Meanwhile, domestic cooperate IT investments could be expected
to show positive yearly growth based on moderate recovery trend in Japan economy.

In the computer security industry, while APT attack has plagued the entire world continuously, cyber terrorism
targeting specific companies or state institution, etc. which related to some cases of identity theft in both business
client information and personal private information have been also happened one after another and remained high-
visibility incidents at home and abroad. In addition, ransomware became a hot topic in this term continuously.
Under such environment, our group business conditions are as follows:

With regards to sales in Japan region, APT related business shows strong growth and cloud related business has also
maintained its growth continuously in enterprise business sales. Consumer business has kept well due to monthly
billing business, etc. As a result, net sales for this period in Japan region amounted to 13,350 million yen (3.3%
increase from the same period in the previous year.)

For North America region, despite enterprise business sales have showed surplus growth, it performed limitedly. In
regard to the contribution of TippingPoint business acquisition, which has finalized in March 2016, was de-minimis.
On the other hand, consumer business sales have not still performed well with decrease in number of the users. In
addition, with affected by the strong Japanese yen, sales for this period in North America region was 6,606
million yen (4.2% decrease from the same period in previous year.)

In EMEA region sales, traditional products sales showed starting its contribution to whole enterprise business in
this region build on both APT related and cloud related businesses achievements. In spite of affected by the strong
yen, sales for this period in this region was 6,219 million yen (8.3% increase from the same period in previous year).
In the Asia Pacific region sales, though mainly Australia has been leading in this region's sales, both enterprise and
consumer business sales were decreased due to China business transfers in last November and affected by strong
yen. As a result, net sales for this period in Asia Pacific region amounted to 2,952 million yen (18.5% decrease from
the same period in the previous year).

In the Latin America region sales, especially cloud related business showed largely growth and enterprise business
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sales have been leading this region's sales. As the result, in spite of the strong yen impact, net sales in this region
were 733 million yen (2.83% increases from the same period in previous year).

As a result, the consolidated net sales for the First Quarter fiscal year end of 2016 came to 29,862 million yen (0.1%
decrease from the same period in previous year.)

Cost of sales and operating expenses was total of 21,646 million yen (2.6% decrease from the same period in previous
year.) Although both people costs and goodwill increased, stock option related expenses and outsourcing costs
decreased. As a result, consolidated operating income for this period was 8,216 million yen (7.1% increase from the
same period in previous year).

The consolidated ordinary income for this period was 8,191 million yen (3.6% decrease from the same period
in previous year) mainly due to decrease in investment securities, etc. and the consolidated net income for this
period was 5,664 million yen (2.9% increase from the same period in previous year).

(2) Qualitative Information on the Consolidated Financial Positions

Cash and bank deposits at the end of this period amounted to 50,288 million yen, a decrease of 23,550 million yen
from FY2015 annual closing. Although goodwill increased significantly caused by finalizing TippingPoint business
acquisition, total assets at the end of this period were 271,279 million yen, 19,241 million yen decrease from FY2015
annual closing mainly due to investment securities showed substantial decrease, etc.

Total liabilities at the end of this period were 124,624 million yen, 6,202 million yen decrease from FY2015
annual closing due to a decrease in Accrued expenses and Accrued income and other taxes, etc.

As a result, total net assets at the end of this period were 146,655 million yen, a decrease of 13,038 million yen.
This decrease is due to the dividends paid and substantial decrease in Foreign currency translation adjustments, etc.

(3) Qualitative Information on the Consolidated Earnings Forecast

As of now, we do not revise our consolidated results forecast for the full fiscal year ending December 31, 2016
(released on February 18, 2016).

Annual Business forecast for FY2016 (January 1, 2016 - December 31, 2016)

Consolidated net sales 138,800 million yen
Consolidated operating income 27,300 million yen
Consolidated ordinary income 28,900 million yen
Consolidated net income 18,700 million yen

In development of the business forecasts, the main assumed exchange rates for the Annual of FY2016 (January
1,2016 - December 31, 2016) are as follows:

1U0S $ 119 yen
1 Euro 130 yen



2.

Others

(1) Movement of significant subsidiaries

N/A

(2) Application of simplified or special accounting procedures

(Calculation of income tax expenses)
We multiply net income before tax for this period (3 months) by effective tax rate, which is rationally
calculated based on projected annual profit and its taxes taking into consideration deferred tax

accounting. In addition, deferred tax expense is included in income taxes.

(3) Change of the Accounting Policy, Change of Accounting Estimation and Restatement

Change of the Accounting Policy

From the first qurter of this fiscal year, the Comapny has applied the “Revised Accounting Standard
for Business Combinations” (ASBJ Statement No.21; September 13, 2013), the “Revised Accounting Standard
for Consolidated Financial Statements” (ASBJ Statement No.22; September 13, 2013) and the “Revised
Accounting Standard for Business Divestitures” (ASBJ Statement No.7; September 13, 2013). The
accounting standards reflect a switch in methodology with respect to the posting to capital surplus of
differences arising from changes in equity in a subsidiary by the parent company in cases which control
continues, and the posting of acquisition—related expenses as expenses for the consolidated fiscal year
in which they are incurred. For business combinations occurring after the start of the first quarter,
the Company has switched to a method in which revisions to the distribution of the cost of acquisition
due to decisions regarding temporary accounting treatment are reflected in the quarterly consolidated
financial statements applicable to the quarterly periond in which the date of the business combination
falls. Additionally, the Company has made changes in the presentation of quarterly net income, etc. and
the presentation of a switch from minority interests to non—controlling interests. Financial statements
for the first quarter of the previous fiscal year and for the previous fiscal year have been
reconfigured to reflect these changes in presentation.

In the consolidated statement of cash flows, cash flow related to the acquisition or sale of shares
of subsidiaries not affecting the scope of consolidation are classified into “Cash flows from financing
activities”, while cash flows related to expense arising from acquisition of shares of subsidiaries
affecting the scope of consolidation or expenses arising from acquisition or sales of shares of
subsidiaries not affecting the scope of consolidation are classified into “Cash flows from operating
activities”.

With respect to application of the Accounting Standards regarding Business Combinations, the
transitional treatment as prescribed in article 58-2 (4) of the Accounting Standard for Business
Combinations, article 44-5 (4) of the Accounting Standard for Cosnolidated Financial Statement, and
article 57-4 (4) of the Accounting Standard for Business Diventiture has been applied from the
beginning of this first quarter of the fiscal year, and will continue to be applied going forward.

The effect to the consolidated financial statements for the first quarter of this fiscal year is
minor

(4) Additional information

(Influence of changing income tax rate)

Partial Amendment of the Income Tax Act, etc. is announced on March 31, 2016 and income tax rate was to
be lowered from consolidated fiscal year starting on or after April 1, 2016. The income tax has
increased 177 million yen by this change



3. [CONSOLIDATED FINANCIAL STATEMENTS]
(1) [Consolidated Balance Sheets]
(Million yen)
Account December 31, 2015 March 31, 2016
(Assets)

Current assets

Cash and bank deposits

Notes and Accounts receivable, trade

Marketable securities
Inventories

Deferred tax assets
Others

Allowance for bad debt

Total current assets

Non—current assets

Property and equipment
(1) Office furniture &
equipment
(2) Others
Total Property and equipment

Intangibles
(1) Software
(2) Goodwill
(3) Others

Total intangibles

Investments and other non—current assets

(1) Investment securities

(2) Investments in subsidiaries

and affiliates
(3) Deferred tax assets
(4) Others

Total investments and other non—current assets

Total non—current assets

Total assets

73,838 50,288
30,258 26,958
71,914 74,923

810 1,036
15,635 15,743
9,319 6,241
(289) (270)
201,488 174,921
4,516 4,199
1,271 1,285
5,788 5,485
7,259 7,554
238 31,389
711 648
8,209 39,592
61,010 37,541
1,794 1,738
10,731 10,628
1,496 1,372
75,033 51,280
89,032 96,357
290,520 271,279




(Million yen)

Account

December 31, 2015

March 31, 2016

(Liabilities)
Current liabilities
Accounts payable and Notes payable, trade
Accounts payable, other
Accrued expenses
Accrued income and other taxes
Allowance for bonuses
Allowance for sales returns
Deferred revenue
Others
Total current liabilities
Non—current liabilities
Deferred revenue
Net defined benefit liability
Others
Total non—current liabilities

Total liabilities

(Net assets)
Shareholders’ equity
Common stock
Additional paid-in capital
Retained earnings
Treasury stock, at cost
Total Shareholders
Accumulated Other Comprehensive Income

Net unrealized gain (loss) on debt
and equity securities

Foreign currency translation adjustments

Remeasurements of defined benefit plans

equity

Total accumulated other

comprehensive income
Stock acquisition rights

Non—controlling interests
Total net assets

Total liabilities and net assets

560 537
5,494 5,201
4,625 4,323
5,142 2,795
1,476 1,181

702 773
69,132 68,779
7,405 4,844
94,539 88,437
30,113 30,004
4,280 4,225
1,893 1,956
36,287 36,186
130,826 124,624
18,386 18,386
22,431 22,458
124,857 115,461
(10,326) (9,916)
155,348 146,389
234 (55)
3,001 (863)
(576) (541)
2,659 (1,459)
1,681 1,721
3 3
159,693 146,655
290,520 271,279




(2) [Consolidated Statements of Income

Consolidated Statements of Comprehensive Income]

Consolidated Statements of Income

(Million yen)

Three months ended
March 31, 2015

Three months ended
March 31, 2016

Net Sales
Cost of sales
Gross profit
Operating expenses
Operating income
Non-operating income
Interest income
Gain on sale of marketable securities
Equity in gains of affiliated companies
Foreign exchange gain
Other income
Total non-operating income
Non—-operating expenses
Interest expenses
Loss on sale of marketable securities
Equity in loss of affiliated companies
Foreign exchange loss
Other expenses
Total non-operating expenses
Ordinary income
Extraordinary gain
Gain on reversal of stock options
Total extraordinary gain
Net income before taxes
Income taxes
Net Income
Net income attributable to non—controlliong interests

Net income attributable to owners of the parent

29,893 29,862
5,250 5,045
24,642 24,816
16,972 16,600
7,670 8,216
394 328
425 36

- 65

19 -

62 49
902 480

0 1

- 0

55 -

- 481

21 22

77 504
8,494 8,191
3 1

3 1
8,498 8,193
2,992 2,527
5,505 5,665
(0) 0
5,505 5,664



Consolidated Statements of Comprehensive Income

(Million yen)
Three months Three months
ended ended
March 31, 2015 March 31, 2016
Net income 5,505 5,665
Other comprehensive income
Valuation difference on available-for—-sale securities (1,241) (289)
Foreign currency translation adjustment (2,661) (3,743)
Remeasurement of defined benefit plans 22 34
Share of other comprehensive income of associates (2 (121)
accounted for using equity method
Total other comprehensive income (3,882) (4,119
Comprehensive income 1,623 1,545
Comprehensive income attributable to 1,623 1,545
owners of the parent
Comprehensive income attributable to 0 0

non—controlling interests



(3) [Consolidated Statements of Cash Flows]

(Million yen)

Account

Three months ended Three months ended

March 31, 2015

March 31, 2016

Cash flows from operating activities:

Net income before taxes

Depreciation and amortization
Stock compensations
Gain on reversal of stock option
Amortization of goodwill
Increase (decrease) in allowance for bad debts
Increase (decrease) in allowance for sales returns
Increase (decrease) in net defined benefit liability
Interest income
Interest expenses
Equity in earnings of affiliated companies
(Gain) loss on sale of marketable securities
(Increase) decrease in notes and accounts receivable
(Increase) decrease in inventories
Increase (decrease) in notes and accounts payable
Increase (decrease) in accounts payable, other
& accrued expenses

Tncrease (decrease) in deferred revenue
Virtual share bonus plan
Others

Subtotal
Proceeds from interest and dividend received
Payment for interest expenses
Payment for income tax

Net cash provided by operating activities

Cash flows from investing activities:

(Payments for)/Proceeds from time deposits
Payments for purchases of marketable securities
and securities investments

Proceeds from sale or redemptions of marketable

securities and securities investments

Payments for purchases of property and equipment
Payments for purchases of other intangibles
Payments for business acquisition

Net cash used in/provided by investing activities

Cash flows from financing activities:

Payment for purchase of treasury stock
Receipt from disposal of treasury stock
Dividends paid

Net cash used in financing activities

Effect of exchange rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

8,498 8,193
2,048 1,503
142 139

3) ®

122 586
(13) 3

71 82

61) 16
(394) (328)

0 1

55 (65)
(425) (36)
(1,449) 2,368
(20) (254)
333 5
(770) (396)
1,835 1,565
(653) (2,198)
(369) (1,951)
8,945 9,225
514 694

(0) ®
(4,060) (4,743)
5,399 5,175
95 256
(41,055) (18)
41,423 32,796
(1,313) (548)
(1,537) (1,309)
- (28,808)
(2,388) 2,368
- (0)

2,641 338
(14,624) (14,330)
(11,982) (13,992)
(2,443) (1,681)
(11,415) (8,130)
58,662 70,678
47,247 62,547




(4) Footnotes on Consolidated Financial Statements

(Footnote on going concern)
N/A

(Notes on significant changes in stockholders' equity)
N/A

(Segment Information)
Information on sales, profit/loss by reporting segments

For the previous fiscal year (from January 1, 2015 to March 31, 2015)

(Million Yen)

. . . Amt in
North Asia Latin Adj

Japan America Europe Pacific | America Total ()3 COI(l*)I;&L
Sales
(1) Net sales to 12,920 6,894 5,740 3,621 716 29,893 — | 29,893

external customers

(2) Intercompany sales 193 768 241 5,251 3 6,457 |  (6,457) -
Total 13,113 7,662 5,981 8,873 720 36,351 (6,457) | 29,893
Segment income 4,190 1,520 980 737 208 7,637 33 7,670
(Note)
1 The classification of the geographical segment is based on geographic proximity
2 Major countries other than Japan:
North America U.S.A., Canada
Europe Ireland, Germany, Italy, France, UK
Asia Pacific Taiwan, Korea, Australia, China, The Philippines, Singapore, Malaysia,

Thailand, India
Latin America Brazil, Mexico

3 The amount of “Adj” in segment income 33M is that of intercompany adjustment.

4 Total amount of segment income is adjusted to operating income in consolidated statement of income.

For the current fiscal year (from January 1, 2016 to March 31, 2016)

(Million Yen)

. . . Amt in
North Asia Latin Adj
Japan America Europe Pacific | America Total (*)3 COI(l*)I;&L
Sales
(1) Net sales to 13,350 6,606 6,219 2,952 733 29,862 — | 29,862
external customers
(2) Intercompany sales 0 802 261 5,772 4 6,841 (6,841) -
Total 13,350 7,409 6,480 8,725 737 | 36,703 (6,841) | 29,862
Segment income 3,991 1,132 1,196 1,641 167 8,028 187 8,216
(Note)
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1 The classification of the geographical segment is based on geographic proximity

2 Major countries other than Japan:

North America U.S.A., Canada

Europe Ireland, Germany, Italy, France, UK

Asia Pacific Taiwan, Korea, Australia, China, The Philippines, Singapore, Malaysia
Thailand, India

Latin America Brazil, Mexico

3 The amount of “Adj” in segment income 187M is that of intercompany adjustment

4 Total amount of segment income is adjusted to operating income in consolidated statement of income.

5 Information of impairment loss and goodwill by reporting segment
Trend Micro acquired TippingPoint business from Hewlett—Packard Comapny and it results in significant
changes in goodwill in North America and Europe. Goodwill balance increased by 28,889 million yen
in North America and 1,461 million yen in Europe for the first quarter of this fiscal year

The amount of the changes in goodwill is calculated provisionally

(Business Combination, etc.)

Trend Micro has reached an agreement with Hewlett-Packard Company (hereinafter "HP”) to acquire the

TippingPoint business of HP.

(1) Overview of business combination
(i )Name and business of the acquired company
Name of the acquired company: Hewlett-Packard Company
Business : Next—Generation Intrusion Prevention System(NGIPS) and

related network security solutions

(ii )Main reason for business combination

Trend Micro group signed a definitive agreement with HP to acquire TippingPoint business including
Next-Generation Intrusion Prevention System (NGIPS) and related network security solutions. This
acquisition positions Trend Micro as the go—to enterprise security provider of dynamic threat defense
solutions spanning endpoints, network, data center and the cloud

In addition to proven network security, this agreement includes the threat insight and expertise of
TippingPoint’s Digital Vaccine LABS (DVLABS), that provides real-time threat intelligence with
innovative security filters to analyze vulnerabilities and exploits. Another benefit is the Initiative
for Zero Day Attack, which has responsibly disclosed more zero—day vulnerabilities than all competitors
combined through the diligence and expertise of an extensive community of researchers

Trend Micro group will provide value—added high quality security service and solutions through these
unique expertise and abilities which will work in concert with the expensive resources of the Trend

Micro Smart Protection Network and threat research teams to help ensure market leading detection rates.

(iii)Date of business combination

March 8, 2016

(iv)Legal form of business combination

Business acquisition

(v )Name of the acquired company after the combination

Ternd Micro Incorporated
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(vi)Main reason for deciding the company to acquire

Acquisition of the assets by Trend Micro Incorporated with cash as consideration

(2) Period for financial results of the acquired company that are included in

quarterly consolidated statements of income

From March 8, 2016 to March 31, 2016

(3) Brerakdown of the acquisition cost of the acquired company and consideration by type
Cash 279 million USD
Acquisition cost 279 million USD

(4) Amount, source, amortization method and amortization period of goodwill generated
(i) The amount of goodwill generated
31,743 million yen
The amount of goodwill is calculated provisionally
(ii) Source of goodwill
The excess earning power of TippingPoint business that is expected from its future business
(iii) Amortization method and amortization period

Straight—line method over five years
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