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Forward Looking Statements

Certain Statements that we make in this presentation are forward-looking statements. These forward-looking
statements are based upon management’s current assumptions and beliefs in light of the information currently
available to it, but involve known and unknown risks and uncertainties.

Many important factors could cause our actual results to differ materially from those expressed in our forward-
looking statements. These factors include:

e difficulties in addressing new virus and other computer security problems;

e timing of new product introductions and lack of market acceptance for our new products;
e the level of continuing demand for , and timing of sales of , our existing products;

e rapid technological change within the anti-virus software industry;

e changes in customer needs for anti-virus software;

e existing products and new product introductions by our competitors and the pricing of those products;
e declining prices for our products and services;

e the effect of future acquisitions on our financial condition and results of operations;

e the effect of adverse economic trends on our principal markets;

e the effect of foreign exchange fluctuations on our results of operations;

e an increase in the incidence of product returns;

e the potential lack of attractive investment targets; and

e difficulties in successfully executing our investment strategy.

We assume no obligation to update any forward-looking statements.



FY2016. 3Q Financial Highlhight

(Third quarter ended September 30, 2016)




Q3 Consolidated Results i milion ven

Three months YoY
ended Sep 30, 3Q2015 3Q2016 growth
Net sales 30,930 31,324 + 1%
Total Operating expenses 22 304 22.700 + 2%
Operating income (Margin) 8,625 (28%) 8,624 (28%) - 0%
Ordinary income 10,517 8,663 - 18%
Net income 6,699 5,100 - 24%
Operating income
excluding amortization of Goodwill 8,866 10,101 M 151\12/2_GAAP)
“For reference” Revenue before adjusting deferred revenue
Pre-GAAP 30,899 33,156 + 7%
(excluding foreign exchange impact )
+ 18%
(Non-GAAP)

If currency exchange rates used for 3Q2015 were used for 3Q2016

Net sales 30,930 34,464 + 11%

(Non-GAAP) 4



Progress (@ months)

(in million Yen)
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Q3 USD based Results (Non-GAAP)

Three months

(unaudited)

(in thousand USD)

ended Sep 30, 302015 302016 YoY change
Net sales 253,115 306,052 + 21%
Cost of sales 43,072 52,627 + 22%
Operating expenses 139,455 169,162 +21%
Operating income 70,587 84,262 + 19%
Ordinary income 86,065 84,643 - 2%
Net Income 24,827 49,835 - 9%
(Non-GAAP)

For each of the quarters shown in the table above, JPY Japan GAAP amounts have been converted to USD amounts
using the exchange rates of USD=122.20 JPY for 3Q2015 and 1 USD =102.35 JPY for 3Q2016, respectively, which are

the respective weighted average exchange rates used to convert USD net sales to JPY for these quarters.
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Organic Trend Micro & TP contribution

(Non-GAAP)

(million Yen)
Organic Tipping Am°orf“1z_g“°“ Total
Trend Micro Point goodwill Company
Net revenue 28,852 2,471 - 31,324
(-7% YoY) (+1% YoY)
(Pre- GAAP) (29,185) (3,971) - (33,156)
(-6% YoY) (+7% YoY)
Costs 18,635 2,662 1,402 22,700
(-16% YoY) (+2% YoY)
Operating income 10,216 -190 -1,402 8,624
(+18% YoY) (-0% YoY)




nmionven NEU Sales Growth by Region

(unaudited)

16,000 0
14,000 13,997 302015
’ 12,916 T 14% 302016
12’000 [ - 8% (estimated“qrov,\’/th
10’000 | 8 450 based on “OIld” Europe - 5%)
8,000 — _7_;435 - 219 (estimated growth
based on “OIld” APAC - 28%)
00— 528476y
jo0 — | —— g 3512 2o
2,000 — —— — 947 916
0

Japan North America  (New)Europe (New)Asia Pacific Latin America



Net Sales Growth by Region

(in million Yen)  |f currency exchange rates used for 3Q2015 were used for 3Q2016:  (unaudited)
16,000 5% *() : difference from GAAP base
13,597 (o 3Q2015
14,000 12,916 + 56% 3Q2016 -
(+1,641)
12,000 — 10 092 + 994 (estimated growth

(+907) based on “OIld” Europe + 10%)

10,000 —
-12% (estimated growth

8,000 — —7—435 (+398) based on “Old” APAC - 17%)
! )
E 2NQ 5,693

6,000 — — ’ 4527 3 970 +32%
’ (+192)
4,000 —
2,000 — ] ] | — | —82[2—17199-
0 . . . .
Japan North America  (New)Europe (New)Asia Pacific Latin America

* Each JPY amount for 3Q2016 shown above has been calculated by applying to the relevant foreign currency net sales amount for ~ (Non-GAAP)
3Q2016 the weighted average exchange rate between such foreign currency and JPY that was used to convert the net sales -
amount denominated in such foreign currency for 3Q2015 into a JPY net sales amount for Japan GAAP reporting purposes. 9



Decomposition of Revenue (vs. last year)

Latin America (New)Asia Pacific (unaudited)
(New)Europe + 266M
Japan + 485M
North America EEL
+ 2,656M

(Non-GAAP)

(3 TREND.

10



(unaudited)

Constant currency Revenue growth

€0910¢
¢09l0¢
109102
y06loe
€0610¢
¢0610¢
106102
yovloe
e0v10¢
[49) AX114
1O¥10¢
yoeloe
£0€10¢
¢0¢eloe
1DEL0¢C
V&ON_QN
€0¢10¢
¢0%10¢
3 [4
¥0ll02
g0 110¢
(49281114
1D110¢
¥doloz
€0010¢
¢d010¢
1D010¢
¥0600¢
£0600¢
¢D600¢
1D600¢
¥0800¢
£€0800¢
¢D800¢
1D800¢
¥0L002
€DL00¢

¢DL00¢
/ i

e 1DL002

(YoYy)
20%
15%

5%

=R
o

10%

11

(Non-GAAP)

P

» Each growth rate shown above is based on applying to each quarter the same currency rate as the previous year for the

same period
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(in million Yen) Sal eS by Seg m ent (unaudited)

14,000
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Notice” As Sales by Segment numbers are just for internal use, they may be subject to some (Non-GAAP) R ©

changes hereafter. 19
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“Cloud related” Gross sales wnaudited)

JPY'M Gross Revenue
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+ 0%
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“Notice” As above numbers are just for internal use, they may be subject to some changes (Non-GAAP) .
hereafter. - - -
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% share by region
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“For reference”
Pre-GAAP (Revenue before adjusting Deferred revenue)

(in million Yen) (unaudited)
+ 7%

14,699 302015
+ 38% = 302016 |
N/A (estimated growth
9,520 ~ based on “Old” Europe - 9%)

N/A (estimated growth
based on “Old” APAC - 23%)

0,690

4,011

Japan North America (New)Europe (New)Asia Pacific Latin America

“Notice”
Pre-GAAP means Revenue before adjusting deferred revenue and sales return allowance. (Nor_l.-.G,_A,.G‘\P')
As these numbers are just for internal use, they may be subject to some changes hereafter. 15



“For reference”

Pre-GAAP (Revenue before adjusting Deferred revenue)
(in million Yen) |f currency exchange rates used for 302015 were used for 30Q02016: (unaudited)

14,699 +7% 3Q2015
%302016 |

11,351 5%

(estimated growth
N/A  based on “Old” Europe + 8%)

N/A (estimated growth
—— based on “Old” APAC - 16%

0,690

4,70/
4,250

Japan North America (New)Europe (New)Asia Pacific Latin America

“Notice”
Pre-GAAP means Revenue before adjusting deferred revenue and sales return allowance. (Non-GAAP)
As these numbers are just for internal use, they may be subject to some changes hereafter. 16



Net sales & Pre-GAAP growth trend ...,

(on a constant currency basis) (Non-GAAP)

500/
£07/0

11%

Enterprise

Net Sales

B Pre-GAAP

-10%

» Each growth rate shown above is based on applying to each quarter the same currency rate as the previous year 0,

for the same period



Deferred Revenue

(in million Yen) * Total of current and long term (unaudited)
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Deferred Revenue by Region

(in million Yen)
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Deferred Revenue by Region

If currency exchange rates used as of the end of 2Q2016 were used as of the end of 3Q2016:

(in million Yen) (unaudited)
65,000

’ + 2% * () di
60,000 =6 (T)O () : difference from GAAP base Jun-16
25,000 * Total of current and long term % Sep-16 |5
50,000 — J
45,000 ——

’ + (%

40,000 +— >
I (+ 316) N/A
35,000
(+117)
30,000 N/A
25,000 —

: (- 20) + 10%
20,000  93)
15,000 12-594

5,000 144
0 | — 1,950 4I144
Japan North America (New)Europe (New)Asia Pacific  Latin America
" Gofarred fovenie amount as of the ahd of 305016 the exchange rate between suehRorgn cUl ey and TPy That Whe \ded to (Non-GAAP)

convert the deferred revenue amount denominated in such foreign currency as of the end of 2Q2016 into a JPY deferred revenue
amount for Japan GAAP reporting purposes. 20



(in million Yen)

B Stock Options / Acquisition Related Costs
1 Office Overhead
EAdministration

26,000 -Goods / Software Amortization & Capitalization

Cost

" Salary & Benefit
" Outside Service
1 Selling & Marketing

(unaudited)
(Non-GAAP)

24,000
22,000
20,000
18,000
16,000
14,000
12,000
10,000
8,000
6,000
4,000
2,000

2Q2015 3Q2015

1,270 738

4Q2015 1Q2016 2Q2016

Goods / Software Amortization
& Capitalization

Selling & Market

Office Overhead

3Q2016



(in million Yen)

40,000
36,000
32,000
28,000
24,000
20,000
16,000
12,000
8,000
4,000
0

Pre-GAAP vs Total Costs

EmPre-GAAP ™ ITotal Costs =#=Pre-GAAP Margin

32%
/\31% 3 [,
1 30%
1 29%
1 28%
1 27%
1 26%
1 25%

2015Q2 2015Q3 2015Q4 2016Q1 2016Q2 2016Q3

* “Total costs” means COGS + SGA. (Non-GAAP)

(unaudited)



Cash flows

(unaudited)
(in million Yen)

3Q2015 302016 YoY growth
Cash flows from operating activities {6,825 | . Gl - 3%
Cash flows from investing activities - 422 6,796 =
Cash flows from financing activities 560 467 -17%
Effect of exchange rate changes
on cash and cash equivalents - 2,892 - 473

Net increase (decrease) in cash and cash 4070 13.403 + 229%
equivalents , , 0

Cash and cash equivalents at beginning of this
quarter period 42,784 74,207 +73%
Increase in cash due to merger of consolidated _ _ _

subsidiary

Cash and cash equivalents at end of this quarter

period 46,855 87,611 + 87%

(@) TREND

22



Headcount
June - 2016 Sep - 2016

5,539 5,601

< Admin < Admin,
: Busines : < Business

[ | [ |
: Tech
: Sup

arketing Tech arketing

Sup



Non-operating & Extra-ordinary Iltems

Other income Equity in gains of (unaudited)
affiliated companies

Gain on valuation
of derivatives

Interest income 75M- " 7OM 56M

Exchange loss

-491M Other expenses Gain on reversal of
stock option

337M
Interest expenses

=TM—-aM

Income

N [

’ TREND
(Non-GAAP) J M1CRO

25



Balance Sheet

(unaudited)
(in million Yen)

Jun-2016  change  Sep-2016

Assets

Cash & cash equivalents 56,695 + 13,664 70,359

Account receivable

(less allowance for doubtful accounts) 26,885 + 864 27,749

Marketable securities &

Securities investments 105,704  -9,838 95,866
Goodwill 27149 -1,888 25261
Liabilities

Deferred revenue

(total of current and long-term) 97,938 + 1,423 99,361
Shareholders’ Equity

Common Stock & 40,918 + 57 40,975

Additional paid in capital
Treasury Stock - 9,220 + 566 - 8,654

26



Q3 Highlights

* TippingPoint becomes profitable at Pre-GAAP level
(excluding goodwill amortization)

e All round growth of Enterprise business
(Pre-GAAP revenue growth)



Q3 Lowlights

e Decline in consumer revenues continues
e Cloud related revenue growth slows

« Movement of Middle East and Africa from Europe to
Asia Pacific makes YoY growth difficult to compare

(@) TREND

28



FY2016 9 montihs Financial Highlight

(January ~ September, 2016)



Consolidated Results (9 months) |, G

9 months (Progress vs. last (Progress vs.

ended Sep 30, 2015 (1-3Q) '“*eii"¥2016 (1-3Q) growth acrenyears,

Net sales 91,599 (74%) 92,244 + 1% (66%)

Total Operating expenses 67,478 69,514 + 3%

Operating income 24,120 (78%) 22,730 -6%  (83%)

(Margin) (26%) (25%)

Ordinary income 27,088 (80%) 21,566 -20% (75%)

Net income 17,144 (80%) 13,713 -20%  (73%)
C()agilriginnijlgr%c:)r:[?zation of Goodwill 24,837 26,526 + 7% (Non-GAAP)

“For reference” Revenue before adjusting deferred revenue

Pre'GAAP 941372 98,831 + 5% (NOI’]-GAAP)

30



Net Sales Growth by Region

(in million Yen) (unaudited)
50 40,279 4%
40,000 |-38,768. FY2015 Q1-Q3
' ’ FY2016 Q1-Q3
35,000 — ,
+ 6% - 19% (estimated growth
30.000 }+—— based on “Old” Europe + 0%)
25000 21,760 23,051 160, (estimated growth
20.000 —— ~=270 pased on “Old” APAC - 21%)
| 15,507 15,310
15,000 —
15,22411 115 + 6%
10,000 —— — _
>.000 7= — — — —2,335 2,488
0

Japan North America (New)Europe (New)Asia Pacific Latin America
31



Net Sales Growth by Region

(in million Yen) ¢ currency exchange rates used for 2015 (Q1-Q3) were used for 2016 (Q1-Q3):  (unaudited)

45,000 :
’ 40,279 +4% * () : difference from GAAP base
' + 10% FY2016 Q1-Q3
35,000 — (+2,837) ., (estimated growth
30.000 — +10% based on “Old” Europe + 11%)
25 000 — 25’888 (+1,713) -6% (estimated growth
20,000 :2’] , 76” (+1’310)based on “Old” APAC - 11%)
’ 15,507 1792
15,000 — — — —18,22412425 3%
10,000 — (+673)
5,000 — — — —2.338-3-161
O 1 1 1 1
Japan North America (New)Europe (New)Asia Pacific Latin America
* Each JPY amount for 2016(Q1-Q3) shown above has been calculated by applying to the relevant foreign currency net sales amount for )

2016(Q1-(%3) the weighted average exchange rate between such foreign currency and JPY that was used to convert the net sales amount "
a

denomin
(Non-GAAP) 32

ed in such foreign currency for 2015(Q1-Q3) into a JPY net sales amount for Japan GAAP reporting purposes.



“For reference”
Pre-GAAP (Revenue before adjusting Deferred revenue)

(in million Yen) (unaudited)
+ 6%
— FY2015 Q1-
41,925 828° 015 Q1-Q3
— ®FY2016 Q1-Q3 |
N/A (estimated growth
- _based on “Old” Europe - 2%)
+ 21%
25,7102 N/A (estimated growth

21,162 based on “Old” APAC - 19%)

- £70

2,710 2,662
Japan North America (New)Europe (New)Asia Pacific Latin America
“Notice”
(Non-GAAP)

Pre-GAAP means Revenue before adjusting deferred revenue and sales return allowance.
As these numbers are just for internal use, they may be subject to some changes hereafter. ne "@3



“For reference”

Pre-GAAP (Revenue before adjusting Deferred revenue)
If currency exchange rates used for 2015(Q1-0Q3) were used for 2016(Q1-Q3):

V)
44526 6% FY2015 Q1-Q3
41,925 +37%
B FY2016 Q1-Q3 |
N/A (estimated growth
based on “Old” Europe + 9%)
29 083
N/A (estimated growth
21,162 = based on “Old” APAC - 10%)
+27%
2,710 3,429
Japan North America (New)Europe (New)Asia Pacific Latin America
“Notice”
Pre-GAAP means Revenue before adjusting deferred revenue and sales return allowance. (Ni’r:'cG'ﬁ"i'_D)

As these numbers are just for internal use, they may be subject to some changes hereafter. 34



FY2016 Cost (9 months)

(unaudited)

(in million Yen) YoY Growth
80,000 Goods / Software &
Capitalization + 6%
70,000 # Selling & Marketing - 4%
60,000 ® Administration - 10%
50,000 i i
5,063 Outside service + 39
5,798
40,000 —_—1 = Office overhead - 6%
30,000 Salary & Benefit + 7%
34,332
20,000 32,187 u Stock option & Acqusition o
related costs +39%
10,000
_ Total + 3%
) Headcount

FY 2015 Q1-Q3

FY 2016 Q1-Q3

(NOﬂ-GAAP) 35



Projection for FY2016 Annual (Unchanged)

(unaudited)
For FY2016 Expected (in million Yen)
Jan - Dec, 2016 YoY growth
Net Sales 138,800 +12%
Operating Income 27,300 - 12%
Ordinary Income 28,900 - 15%
Net Income 18,700 - 13%
(Operating income excluding “Acquisition related + 5%
amortization and depreciation”) T (Non-GAAP)

(Assumption of annual exchange rate for Projection 1USD=119 yen, 1IEUR=130 yen)
“Reference” actual exchange rate up to Q3: 1USD=108 yen, 1IEUR=121 yen
In case of excluding a foreign exchange impact (arule of thumb)
+ 0
Net Sales 13% (@) TREND.

(Non-GAAP) 26



Thank You



Appendix

(unaudited)

Quarterly Chart (1) (in million Yen)
FY2015 FY2016

Qi Q2 Q3 Q4 Qi Q2 Q3 Q4
Net sales 29,893 30,774 30,930 32,718 29,862 31,057 31,324
Cost of sales 5,250 5,205 5,263 5,552 5,045 5,793 5,386
Operating expenses 16,972 17,745 17,041 20,310 16,600 19,374 17,313
Operating income 7,670 7,824 8,625 6,855 8,216 5,890 8,624
Ordinary income 8,494 8,076 10,517 6,983 8,191 4711 8,663
Net income 5,505 4939 6,699 4,290 5,664 2,948 5,100

(Costs) Qi Q2 Q3 Q4 Qi Q2 Q3 Q4
2°mc:)c|’—ii:aEZ:tv;tarCeapitalization 486 421 496 1270 123 738 631
Selling & Marketing 2,813 3,440 3,135 4,104 2,686 3,268 3,074
Administration 3,703 3,434 3,486 3,663 3,698 2,985 2,860
Outside service 1,948 1,991 1,857 1,859 1,737 2,330 1,895
Office overhead 1,484 1,540 1,589 1,537 1,487 1,446 1,417
Salary & Benefit 10,555 10,982 10,648 11,299 11,126 12,296 10,909
Stock option cost 993 898 850 1,888 119 448 435
Acquisition related costs 236 240 240 239 665 1,654 1,476
Total 22,223 22,950 22,304 25,862 21,646 25,167 22,700
The number of employees I 5,226 5,225 5,229 5.1 90| 5,452 5,539 5,601
Applied rate to yen (US$) 11917 121.50 122.20 12153 115.33 107.93 102.35

Applied rate to yen (Euro) 134.21 134.26 135.94 132.91 127.19 122.08 114.28




Appendix

Quarterly Chart (2)

(unaudited)

(in million Yen)

FY2015 FY2016

(Sales by region) Qi Q2 Q3 Q4 Qi Q2 Q3 Q4
Japan 12,920 12,931 12916 13,831 13,350 13,331 13,597
us 6,894 7,431 7,435 7,564 6,606 7,993 8,450
(New) Europe 5,446 5077 4786
(New) Asia Pacific 3,725 3,816 3,572
Latin America 716 779 842 989 733 838 916

Total 29,893 30,774 30,930 32,718 29,862 31,057 31,324
(Sales by segment) Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
All Enterprise 19,887 20,360 20,958 22,036 20,206 21,554 22,151
Consumer 10,006 10,414 9,972 10,682 9,656 9,503 9,173

Total 29,893 30,774 30,930 32,718 29,862 31,057 31,324
(Pre—GAAP by region) Qi Q2 Q3 Q4 Qi Q2 Q3 Q4
Japan 14,391 13,832 13,702 12,410 14,853 14,973 14,699
us 7,335 6,936 6,890 7,898 6,797 9,384 9,620
(New) Europe 4011
(New) Asia Pacific 3,841
Latin America 698 928 1083 1,431 673 904 1083

Total 31,624 31,848 30,899 36,046 31,479 34,195 33,156

“Notice”
Pre-GAAP means Revenue before adjusting deferred revenue and sales return allowance.
As these numbers are just for internal use, they may be subject to some changes hereafter.
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