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1. Financial Highlights for Nine Months Ended September 30, 2012
(1) Consolidated Results of Operations

Net Sales

Operating Income

Ordinary Income

Net Income

Nine Months Ended Sep
30, 2012

Nine Months Ended Sep
30, 2011

Millions of
yen

69, 526

%)

(3.9

72,328 1.6

20, 057

Millions of

O[)
yen

16,611 (17.2)

14.9

Millions of

yen

17,081 (21.8)

21,839  22.6

%

Millions of
yen

%

10,766 (20.1)

13, 470 41.

1

(Note) Comprehensive Income: 11,678 million yen (=5.6%)as of Sep 30, 2012

12,365 million yen ( %) as of Sep 30, 2011

Net income per share Net income per share
(basic) (diluted)
Yen Yen
Nine Months Ended Sep B
30, 2012 81.84
Nine Months Ended Sep B
30, 2011 101. 78
(2) Consolidated Financial Position
Total assets Net Assets Equity ratio

As of

Millions of yen

Millions of yen

%

September 30, 2012
December 31, 2011

201, 958
201, 765

105, 253
107, 362

50.0
49.9

(Note)

2. Dividend of Surplus

100, 591 million yen as of December 31,

Net Assets after deduction of Share acquisition rights and Minority interest
: 100,959 million yen as of September 30, 2012

2011

Cash dividends per share
As of The first The second The third Annual end Total
quarter end | quarter end | quarter end
Yen Yen Yen Yen Yen
December 31, 2011 - 0. 00 - 86. 00 86. 00
December 31, 2012 - 0. 00 -
Projection for FY 2012 - -
(Note) Revision of the dividend projection for the Second quarter of FY 2012 : No
(Note) The dividend projection for FY2012 annual end is not yet determined




3. Forecasts of consolidated financial results for FY 2012

Net sales Operating income | Ordinary income Net income Net income
per share
FY2012 115 17: . s
Millions o Millions o Millions o Millions o
(]anuary L, of yen % of yen % of yen %o of yen /o Yen
2012 through
Deceznz)ble;) 3L 93,626 | (2.9) | 22,011 | (16.5) | 22,781 | (20.6) | 13,066 | (24.7) 99. 32

% Notice on forward—looking statements and other specific items

1. Since the business environment surrounding Trend Micro Group tends to fluctuate in the
short run, it is difficult to make a highly reliable projection figures on a yearly basis. We,
therefore, have decided to announce the earnings on a quarterly basis in the fiscal vyear
ending in December 2012 as well as earnings projection of the succeeding quarter.

When we find that the net sales fluctuate from the most recent quarterly projection by more
than 10%, or operating income, ordinary income or net income fluctuates by more than 30%, we
will announce the revision to the earnings projection.

(Note) Revision of the forecast of results for the 3rd quarter of FY2012 : Yes

4. Annotation

(1) Movement of significant subsidiary : No
(2) Application of simplified or specified accounting procedures : Yes
(3) Changes in accounting principles, accounting estimate and restatement

(D Changes under the revision of Accounting : Yes
Standards

@ Changes in accounting principles other than (D : No

(3@ Changes Accounting estimates : No

@ Restatement : No

(4) Number of shares issued (common shares)

@D Number of shares issued (including treasury stocks):
140, 293, 004 shares as of September 30, 2012
140, 293, 004 shares as of December 31, 2011

@ Number of treasury stocks
8, 733,635 shares as of September 30, 2012
8, 738, 735 shares as of December 31, 2011

3 Average number of shares outstanding :
131, 557, 478 shares nine months ended September 30, 2012
132, 341, 192 shares nine months ended September 30, 2011

* Statement relating to the status of the quarterly review procedures

This financial summary does not need to undergo a quarterly review under the Financial
Instruments and Exchange Act. Procedures for a quarterly review of the consolidated
financial statements are being followed at the time of announcement of this financial
summary.

* Explanation for the proper use of projection and other notes

Any forward-looking statement in this report including results forecasts, are based on
certain assumptions that were deemed rational as well as information currently available to
the Company at this time. However, various factors could cause actual results to differ
materially. Please refer to (3) Qualitative Information concerning Projected Consolidated
Results on page 3 of the Attachment for conditions serving as assumptions for results
forecasts.
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1 Qualitative Information and Financial Statements

(1) Qualitative Information on the Consolidated Business Results

(Unit: million yen)

Net Sales
Nine Months Nine Months
Ended Ended
September 30, September 30, Rate of Change
2012 2011
Japan 34,146 34,042 0.3%
North America Reg. 13,893 15,649 (11.2%)
Europe Reg. 12,114 12,996 (6.8%)
Asia and Pacific Reg. 7,811 7,789 0.3%
Latin America Reg. 1,559 1,851 (-15.7%)

During this term of fiscal year 2012, from January 1 to September 30, while Japan economy shows
slow economic recovery and world economic situation still remains slowdown around Europe and the
potential impact of the yen's rise

The world economy remains in an unstable situation mainly due to the persistent European
financial crisis. Although the US economy has seen a mild upturn, it remains economically
uncertain due to financial problems, and so on. In addition, economic growth in emerging
countries has been slowing down. The world economy still continues to go through unstable
situation.

In the worldwide Information Technology Industry, cloud computing has been driving IT industry
market. PC shipment shows steep decline, triggered by factors that include dull enterprise IT
spending based on sluggish economic conditions and increased competition from new devices such
as tablets and smartphones, which are becoming more popular than PCs, in the enterprise and
consumer market. On the other hand, domestic IT service market outlook expects growth for the
first time in 4 years due to establishments or updating of the main systems in enterprise

Under such environment, our group business conditions are as follows:

Although its enterprise business continued to achieve sustainable growth, consumer sales in
Japan have decreased due to change in the contract details related to ISP business. As a result,
sales for this period in Japan showed a slight increase in 34,146 million yen (0.3% increase
from the same period in previous year.)

In North America, especially weak consumer business dragged down the net sales. As the result,
sales for this period in North America showed a double—digit decrease in 13,893 million yen
(11. 2% decreases from the same period in previous year).

Although the net sales of EMEA have shown positive growth in local currency, the enterprise
business has not performed well. In addition to weak Euro, sales for this period in EMEA came to
12,114 million yen (6.8% decrease from the same period in previous year).

In the Asia and Pacific region, though China has a strong showing, the deceleration in
Australian growth has been still continued. As the result, the net sales for this period in APAC
showed a slight increase in 7,811 million yen (0.3% increase from the same period in previous
year).

In Latin America, both Brazil and Mexico have not performed well. In addition, a super strong
yen could adversely affect this region sales. As the result, net sales in this region were 1, 559
million yen (15.7% decreases from the same period in previous year).

As a result, the consolidated net sales for the Third Quarter fiscal year end of 2012 came to
69,526 million yen (3.9% decrease from the same period in previous year).



Cost of sales and operating expenses totaled 52,914 million yen (1.2% increase from the same
period in previous year). While the marketing expense decreased mainly, the total operation and
sales expenses increased because people cost went up due to increase in head-count and stock
option related expense increased by modify incentive plan. As a result, consolidated operating
income for this period was 16,611 million yen (17.2% decrease from the same period in previous
year).

The consolidated ordinary income for this period was 17,081 million yen (21.8% decrease from the
same period in previous year), and the consolidated net income for this period was 10, 766
million yen (20.1% decrease from the same period in previous year).

(2) Qualitative Information on the Consolidated Financial Positions

Cash and bank deposits at the end of this period amounted to 58,661 million yen, a decrease of
13,221 million yen from FY 2011 annual closing

In addition, though marketable securities and investment securities, etc. increased. As the
result, total assets at the end of this period were 201,958 million yen, 193 million vyen
increase from FY 2011 annual closing

Total liabilities at the end of this period were 96,705 million yen, 2,302 million yen increase
from FY 2011 annual closing. This increase is mainly due to substantial increase of deferred
revenue.

As a result, total net assets at the end of this period were 105,253 million yen, a decrease of
2,109 million yen. This decrease is mainly due to substantial decrease in stock acquisition
rights by stock options buy back

(3) Qualitative Information on the Consolidated Earnings Forecast

Since the business environment surrounding Trend Micro Group tends to fluctuate in the short
run, it is difficult to make a highly reliable projection figures on a vyearly basis. We,
therefore, have decided to announce the earnings on a quarterly basis in the fiscal year ending
in December 2012 as well as earnings projection of the succeeding quarter.

When we find through our calculation conducted from time to time that the net sales will
fluctuate from the most recent quarterly projection by more than 10%, or operating income,
ordinary income or net income fluctuates by more than 30%, we will announce the revision to the
earnings projection.

Business forecast for the Fourth Quarter of FY2012 (October 1, 2012 — December 31, 2012)

Consolidated net sales 24,100 million yen
Consolidated operating income 5,400 million yen
Consolidated ordinary income 5,700 million yen
Consolidated net income 2,300 million yen

In development of the business forecasts the main assumed exchange rates are as follows.

1US$ 79 yen
1 Euro 103 yen

Business forecast for the Annual of FY2012 (January 1, 2012 — December 31, 2012)

Consolidated net sales 93,626 million yen
Consolidated operating income 22,011 million yen
Consolidated ordinary income 22,781 million yen
Consolidated net income 13,066 million yen



(1)

(2)

(3)

4)

Others
Movement of significant subsidiaries

N/A

Application of simplified or special accounting procedures
(Calculation of income tax expenses)

We multiply net income before tax for this period (9 months) by effective tax rate, which
is rationally calculated based on projected annual profit and its taxes with considering
deferred tax accounting. In addition, deferred tax expense is included in income taxes.

Changes in accounting principles, accounting estimate and restatement
(Application of Accounting Standard for Earnings per Share and others)

From this first quarter of the current fiscal yvear, the Company has adopted “Accounting
Standard for Earnings per Share” (Accounting Standards Board of Japan (ASBJ) Standard No.
2, June 30, 2010), and “Guidance on Accounting Standard for Earnings per Share” (ASBJ
Guidance No. 4, June 30, 2010).

For the calculation of diluted net income per share, the method of determining the fair
value of stock options that vest after a certain period of employment has been changed.
Under the new method, the portion of the fair value of stock options that corresponds to
future services to be provided to the Company is included in the amount that is assumed to
be received by the Company from the exercise of the stock options

Additional information
(Application of Accounting Standard for Accounting Changes and Error Corrections)
From the current fiscal year, the Company has been applying the “Accounting Standard for
Accounting Changes and Error Corrections (ASBJ Statement No.24, December 4, 2009)” and the
“Guidance on Accounting Changes and Error Corrections (ASBJ] Guidance No.24, December 4,

2009)” to accounting changes and error corrections made to prior period financial statements
after January 1, 2011.



3. [CONSOLIDATED FINANCIAL STATEMENTS]
(1) [Consolidated Balance Sheets]

(Millions of yen)

Account December 31, 2011 September 30, 2012
(Assets)

Current assets
Cash and bank deposits 71,883 58, 661
Notes and Accounts receivable, trade 21,011 19, 251
Marketable securities 37,734 52, 494
Inventories 425 306
Deferred tax assets 15,175 14, 877
Others 5,041 4, 061
Allowance for bad debts (50) (46)
Total current assets 151, 222 149, 605

Non—current assets
Property and equipment
(1) Office furniture &

equipment 3, 844 3, 140
(2) Others 1, 312 1,073
Total Property and equipment 5,157 4,214
Intangibles
(1) Software 6, 348 5, 867
(2) Goodwill 1, 826 1, 403
(3) Others 1, 344 1, 166
Total intangibles 9, 520 8, 437
Investments and other non—current assets
(1) Investment Securities 23, 237 27, 644
(2) Investments in
affiliates 242 193
(3) Deferred tax assets 11, 381 10, 797
(4) Others 1,004 1, 065
Total investments and other non—current assets 35, 865 39, 700
Total non—current assets 50, 543 52, 3562
Total assets 201, 765 201, 958




(Millions of yen)

Account

December 31, 2011

September 30, 2012

(Liabilities)
Current liabilities
Accounts payable and Notes payable, trade
Accounts payable, other
Accrued expenses
Accrued income and other taxes
Allowance for bonuses
Allowance for sales returns
Deferred revenue
Others
Total current liabilities
Long—term liabilities
Deferred revenue
Allowance for retirement benefits
Others
Total long—term liabilities

Total liabilities

(Net assets)
Shareholders’ equity
Common stock
Additional paid—in capital
Retained earnings
Treasury stock, at cost
Total Shareholders

Accumulated Other Comprehensive Income

Valuation difference on available—for-—
Sales Securities

Foreign currency translation adjustments

Total of  Accumulated

Comprehensive Income
Stock acquisition rights

Minority interest
Total net assets

Total liabilities and net assets

equity

Other

886 664
4,579 4,072
4, 635 4,159
2,238 2,945
1,044 1,237

791 481
54, 741 55, 701
2,485 1,733
71, 402 70, 995
20, 714 22, 846
1,974 2, 249
311 613
23, 000 25, 709
94, 403 96, 705
18, 386 18, 386
21, 111 21, 111

100, 318 99, 770

(26, 460) (26, 445)

113, 355 112, 823
(1,776) (1,013)

(10, 987) (10, 850)

(12, 764) (11, 864)
6,719 4, 287

51 6

107, 362 105, 253

201, 765 201, 958




(2) [Consolidated Statements of Income

Consolidated Statements of Comprehensive Income]

Consolidated Statements of Income

(Millions of yen)

Nine months ended
September 30, 2011

Nine months ended
September 30, 2012

Net Sales
Cost of sales
Gross profit
Operating expenses
Operating income
Non—operating incomes
Interest income
Gain on sales of marketable securities
Equity in gains of affiliated companies
Other income
Total non—operating income
Non—operating expenses
Interest expenses
Loss on sales of marketable securities
Loss from security revaluation
Foreign exchange loss
Equity in loss of affiliated companies
Other expenses
Total non-operating expenses
Ordinary income

Extraordinary income

Gain from redemption of marketable securities

Reversal of acquisition rights
Total extraordinary income
Extraordinary loss
Loss on sales of marketable securities
Total extraordinary loss
Net income before taxes
Income taxes
Net Income before minority interests
Minority interest in income of consolidated
subsidiaries

Net income

72,328 69, 526
13, 376 12, 936
58, 952 56, 589
38, 894 39,977
20, 057 16, 611
1,189 958
827 254

- 5

95 101
2,111 1,319
1 4

- 101

- 51

113 459

0 _

213 233
329 850
21, 839 17, 081
610 -

3, 633 3, 765
4,244 3, 765
4,629 1,334
4,629 1,334
21, 454 19, 512
7,981 8, 746
13, 472 10, 765
2 (0)

13, 470 10, 766




Consolidated Statements of Comprehensive Income

(Millions of yen)

Nine months ended
September 30, 2011

Nine months ended
September 30, 2012

Net Income before minority interests
Other comprehensive income
Valuation difference on available—for—sales securities

Foreign currency translation adjustments

Share of other comprehensive income of associates
accounted for using equity method

Total other comprehensive income

Comprehensive income
Comprehensive income attributable to
owners of the parent
Comprehensive income attributable to
minority interests

13,472 10, 765
1, 679 763
(2, 786) 149
0 (0)

(1, 107) 912
12, 365 11, 678
12, 365 11, 665
(0) 12



(3) [Consolidated Statements of Cash Flows]
(Millions of Yen)

Nine months ended Nine months ended

Account September 30, 2011 September 30, 2012

Cash flows from operating activities:

Net income before taxes 21,454 19,512
Depreciation and amortization 4, 820 5,051
Stock compensations 2,073 1,679
Gain on reversal of acquisition rights (3,633) (3, 765)
Amortization of Goodwill 679 527
Increase (decrease) in Allowance for bad debts (68) @
Increase (decrease) in Allowance for sales returns 224 (305)
Increase in Allowance for retirement benefits 217 264
Interest income (1,189) (958)
Interest expenses 1 4
Equity in (Gain) loss of affiliated companies 0 (5)
(Gain) loss on redemption of marketable securities (610) -
(Gain) loss on sales of marketable securities 3,802 1,181
(Gain) loss on valuations of marketable securities - 51

(Increase) decrease in notes and

accounts receivable, trade 1,684 1,811
(Increase) decrease in inventories 70 129

Increase (decrease) in notes and
accounts payable, trade 76 (226)
Increase (decrease) in accounts payable, other (2, 380) 66

& accrued expenses
Increase (decrease) in deferred revenue 137 3,094
Others 733 1,216
Subtotal 28, 094 29, 330
Proceeds from interest and dividend received 1, 140 8bb
Payments for interest expenses (1) (4)
Payments for income tax (13, 216) (8, 049)
Net cash provided by operating activities 16, 017 22,131
Cash flows from investing activities:
(Payments for)/Proceeds from time deposits 35 (2, 246)
Payments for purchases of marketable securities (31, 395) (56, 299)
and security investments
Proceeds from sales or redemptions of marketable 35, 109 35, 824
securities and security investments
Payments for purchases of property and equipment (2,216) (931)
Payments for purchases of other intangibles (8, 344) (2, 828)
Acquisition costs for subsidiary s share (2,411) B
Acquisition costs for subsidiary’ s interest (73) -
Others - (103)
Net cash used in investing activities (4, 295) (26, 584)
Cash flows from financing activities:

Payments for purchase of treasury stock (4, 682) -
Receipt from disposal of treasury stock 26 12
Dividends paid (8,928) (10, 798)
Payments for stock option buy back - (165)
(13, 584) (10, 951)



Net cash used in financing activities
Effect of exchange rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

10

(2, 882) (156)
(4, 745) (15, 561)
64, 136 71, 167
59, 390 55, 606




(4) Notes on going concern
N/A

(5) Segment Information
[Segment information]
Information of the amount of sales, profit/loss by reporting segments
For the previous fiscal year (from January 1, 2011 to September 30, 2011)

(Millions of Yen)

. . . Amt in
North Asia Latin Adj

Japan |y ovica | EUTOPC | pacific | America | ot2l ()3 CoaoifL

Sales
(1) Net sales to 34,042 | 15,649 | 12,996 7,789 1,851 | 72,328 — | 72,328

external customers

(2) Tntercompany sales 6,618 1,036 1,005 7,946 8| 16,614 | (16,614) —
total 40,661 | 16,685 | 14,001 | 15,735 1,859 | 88,943 | (16,614) | 72,328
Segment income 17, 957 432 163 974 620 | 20,148 (90) | 20,057

(Note)
1 The classification of the geographical segment is based on geographic proximity.

2 Major countries other than Japan:

North America U.S.A., Canada

Europe Ireland, Germany, Italy, France, UK

Asia pacific Taiwan, Korea, Australia, China, Philippine, Singapore, Malaysia
Thailand, India

Latin America Brazil, Mexico

3 The amount of “Adj” in segment income (-90M) is that of intercompany elimination.
4 Total amount of segment income is adjusted to operating income in consolidated statement of

income.

For the current fiscal year (from January 1, 2012 to September 30, 2012)
(Millions of Yen)

Japan | 0| Burope | ST | AR ] Total ég% ‘i%iﬁFi

Sales
(l)egierZ%eiugiomers 34,146 | 13,893 | 12,114 7,811 1,559 | 69,526 — | 69,526
(2) Intercompany sales 3,517 1, 157 554 8,702 7| 13,939 | (13,939) —
total 37,664 | 15,050 | 12,669 | 16,513 1,567 | 83,465 | (13,939) | 69,526
Segment income 13, 800 953 646 713 353 | 16, 466 144 | 16,611

(Note)

1 The classification of the geographical segment is based on geographic proximity.
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2 Major countries other than Japan:

North America U.S.A., Canada

Europe Ireland, Germany, Italy, France, UK

Asia pacific Taiwan, Korea, Australia, China, Philippine, Singapore, Malaysia
Thailand, India

Latin America Brazil, Mexico

3 The amount of “Adj” in segment income (144M) is that of intercompany elimination.

4 Total amount of segment income is adjusted to operating income in consolidated statement of

income.

(6) Notes on significant changes in stockholders’ equity

N/A

(7) Major subsequent events

N/A
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