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1. Financial Highlights for Three Months Ended March 31, 2012
(1) Consolidated Results of Operations

Net Sales Operating Income Ordinary Income

Net Income

Millions of
yen

Millions of
yen

Millions of
yen

Millions of
yen

% % %

Three Months  Ended

March 31, 2012 22,630 (5.6) 5,568 (14.6) 5,804 (7.3) 3,283 (17.8)
Three Months Ended

March 31, 2011 23,980 1.1 6, 520 7.9 6, 260 0.9 3, 995

%

(Note) Comprehensive Income: 6,597 million yen (10.9%)as of March 31, 2012
(5,948 million yen ( %) as of March 31, 2011)

Net income per share Net income per share
(basic) (diluted)
Yen Yen

Three Months Ended

March 31, 2012 24.96

Three Months Ended

March 31, 2011 29.93

(2) Consolidated Financial Position
Total assets Net Assets Equity ratio
As of Millions of yen Millions of yen %

March 31, 2012 202, 006 103, 224 47.5
December 31, 2011 201, 765 107, 362 49. 9

(Note)

Net Assets after deduction of Share acquisition rights and Minority interest

95,874 million ven as of March 31, 2012 (100,591 million yen as of December 31, 2011)

2. Dividend of Surplus

Cash dividends per share
As of The first The second The third Annual end Total
quarter end | quarter end | quarter end
Yen Yen Yen Yen Yen
December 31, 2011 - 0. 00 - 86. 00 86. 00
December 31, 2012 -
Projection for FY 2012 0.00 - - -
(Note) Revision of the projection of dividend for the first quarter of FY 2012 : No
(Note) The dividend projection for the coming quarter ends is not yet determined




3.

4.

Forecasts of Consolidated Financial Results for FY 2012
(January 1, 2012 through December 31, 2012)

(Note) Revision of the forecast of results for the first quarter of FY2012 : No
(Note) For the forecast of the 2nd quarter end and FY 2012, please refer to next page

Others

(1) Change in the basis of Consolidation and Application of equity method : No
(2) Application of simplified or specified accounting procedures : Yes
(3) Changes in accounting principles, procedures and the way of disclosure

(D Change under the revision of Accounting Standards : Yes
@ Others . No

(4) Number of shares issued (common shares)

@O Number of shares issued (including treasury stocks):
140, 293, 004 shares as of March 31, 2012
140, 293, 004 shares as of December 31, 2011
@ Number of treasury stocks :
8, 734,535 shares as of March 31, 2012
8, 738, 735 shares as of December 31, 2011
3 Average number of shares outstanding :
131, 554, 802 shares three months ended March 31, 2012

133,519, 302 shares three months ended March 31, 2011

* Statement relating to the status of the quarterly review procedures

This quarterly report is not subject to the quarterly review procedures, which are based
on the Financial Instruments and Exchange Law. However, the review procedures for quarterly
consolidated accounts finish at the point of the announcement of the quarterly financial
results.

Explanation for the proper use of projection and other notes

Any forward-looking statement in this report including results forecasts, are based on
certain assumptions that were deemed rational as well as information currently available to
the Company at this time. However, various factors could cause actual results to differ
materially. Please refer to (3) Qualitative Information concerning Projected Consolidated
Results on page 3 of the Attachment for conditions serving as assumptions for results
forecasts.



Forecasts of consolidated financial results for 2nd quarter FY 2012

Net sales Operating income | Ordinary income Net income Net income
per share
2nd quarter 1 . S .
(April 1 Millions % Millions % Millions % Millions o Yen
’ of yen of yen of yen of yen
2012 through
Juznoem?))o’ 23,300 | (4.2) 5,700 | (14.4) 6,000 | (12.7) 3,300 | (16.1) 25. 08

% Notice on forward-looking statements and other specific items

1. Since the business environment surrounding Trend Micro Group tends to fluctuate in the
short run, it is difficult to make a highly reliable projection figures on a yearly basis. We,
therefore, have decided to announce the earnings on a quarterly basis in the fiscal vyear
ending in December 2012 as well as earnings projection of the succeeding quarter.

When we find through our calculation conducted from time to time that the net sales will
fluctuate from the most recent quarterly projection by more than 10%, or operating income,
ordinary income or net income fluctuates by more than 30%, we will announce the revision to
the earnings projection.
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1 Qualitative Information and Financial Statements

(1) Qualitative Information on the Consolidated Business Results

(Unit: million yen)

Net Sales
1Q FY Dec. 2012]1Q FY Dec. 2011 | Rate of Change
Japan 10,874 11,023 (1.3%)
North America Reg. 4,369 5,315 (17.8%)
Europe Reg. 4,193 4,435 (5.4%)
Asia and Pacific Reg. 2,615 2,570 1.8%
Latin America Reg. 577 635 (9.3%)

During this term of fiscal year 2012, from January 1 to March 31, the world economy continued to
make a mild recovery with fragility. Although US economy was in gradual recovery trend. Lower-—
than—expected employment statistics, etc. have risen the specter of recession. Moreover, the
world economy remains in an unstable situation with the smoldering European financial crisis,
emerging countries slowdown of economic growth, and also the higher petroleum prices risen by
geopolitical risk.

The economic recovery in Japan continued being stuck in difficult situation due to the world
economic stagnation and Japanese yen appreciation, etc. In last half of this quarter, there were
some visible signs of economic recovery improving the appreciation of the yen and export
difficulty. Japan economy has might be beginning to show a gradual recovery

In the worldwide Information Technology Industry, although the PC markets volume was growing
from the same period in previous year, its growth rate decreased. Despite the increasing
shipments in emerging countries, developed countries such as US shows the poor demands. On the
other hand, demands of cloud computing including server virtualization, and corresponding IT
services, mobile environment, etc. have been expected to expand its worldwide growth. In the
domestic market, there have been cases of establishments or updating of the main systems caused
by M&A and overseas expansions since the second half of last year. Based on such a background,
large—scale IT investments will increase in this year.

Under such environment, our group business conditions are as follows:

Although its enterprise business achieved sustainable growth, consumer sales in Japan have
decreased due to temporary commission related to ISP business. As the result, sales for this
period in Japan was 10,874 million yen (1.3% decrease from the same period in previous year.)

In North America, the enterprise business ended up with the first increase in the past 16
consecutive quarters in Japanese yen. However, the consumer business has not performed well. As
the result, net sales in this region showed a double-digit decrease in 4,369 million yen (17.8%
decreases from the same period in previous year).

EMEA sales, including both the enterprise and the consumer, have shown positive growth in local
currency. The consumer business showed highly growth, but it couldn’ t achieve the growth in
Japanese yen because of weak Euro. As the result, sales for this period in EMEA was 4, 193
million yen (5.4% decrease from the same period in previous year)

The Asia and Pacific region is the only area which could demonstrate the positive growth with
Japanese yen among the 5 sales regions. In spite of slowing the enterprise business, the
consumer business took a lead in this region sales. As the result, the net sales for this period
in APAC came to 2,615 million yen (1.8% increase from the same period in previous year)

In Latin America, although the consumer business substantially increased, its volume is still
too small to lead this region sales. In this region, net sales were 577 million yen (9.3%



decreases from the same period in previous year).

As a result, the consolidated net sales for the First Quarter fiscal year end of 2012 came to
22,630 million yen (5.6% decrease from the same period in previous year).

Cost of sales and operating expenses totaled 17,061 million yen (2.3% decrease from the same
period in previous year) due to a decrease in marketing costs, etc. As a result, consolidated
operating income for this period was 5,568 million yen (14.6% decrease from the same period in
previous year).

The consolidated ordinary income for this period was 5,804 million yen (7.3% decrease from the
same period in previous year), and the consolidated net income for this period was 3,283 million
yen (17.8% decrease from the same period in previous vyear) without gain on redemption of
marketable securities which was in the same period of previous year.

(2) Qualitative Information on the Consolidated Financial Positions

Cash and bank deposits at the end of this period amounted to 66,698 million yen, a decrease of
5,184 million yen from FY 2011 annual closing

In addition, both marketable securities and investment securities increased significantly. As
the result, total assets at the end of this period were 202,006 million yen, 240 million yen
increase from FY 2011 annual closing

Total liabilities at the end of this period were 98,782 million yen, 4,379 million yen increase
from FY 2011 annual closing. This increase is mainly due to substantial increase of deferred
revenue.

As a result, total net assets at the end of this period were 103,224 million yen, a decrease of
4,138 million yen. This decrease is mainly due to the dividends payments and foreign currency
translation adjustments

(3) Qualitative Information on the Consolidated Earnings Forecast

Since the business environment surrounding Trend Micro Group tends to fluctuate in the short
run, it is difficult to make a highly reliable projection figures on a vyearly basis. We,
therefore, have decided to announce the earnings on a quarterly basis in the fiscal year ending
in December 2012 as well as earnings projection of the succeeding quarter.

When we find through our calculation conducted from time to time that the net sales will
fluctuate from the most recent quarterly projection by more than 10%, or operating income,
ordinary income or net income fluctuates by more than 30%, we will announce the revision to the
earnings projection.

Business forecast for the Second Quarter of FY2012 (April 1, 2012 - June 30, 2012)

Consolidated net sales 23,300 million yen
Consolidated operating income 5,700 million yen
Consolidated ordinary income 6,000 million yen
Consolidated net income 3,300 million yen

In development of the business forecasts the main assumed exchange rates are as follows.

10S $ 80 yen
1 Euro 105 yen



(1)

(2)

(3)

4)

Others
Movement of significant subsidiaries

N/A

Application of simplified or special accounting procedures
(Calculation of income tax expenses)

We multiply net income before tax for this period (3 months) by effective tax rate, which
is rationally calculated based on projected annual profit and its taxes with considering
deferred tax accounting. In addition, deferred tax expense is included in income taxes.

Changes in accounting principles, procedures, the way of disclosure
(Application of Accounting Standard for Earnings per Share and others)

From this first quarter of the current fiscal yvear, the Company has adopted “Accounting
Standard for Earnings per Share” (Accounting Standards Board of Japan (ASBJ) Standard No.
2, June 30, 2010), and “Guidance on Accounting Standard for Earnings per Share” (ASBJ
Guidance No. 4, June 30, 2010.

For the calculation of diluted net income per share, the method of determining the fair
value of stock options that vest after a certain period of employment has been changed.
Under the new method, the portion of the fair value of stock options that corresponds to
future services to be provided to the Company is included in the amount that is assumed to
be received by the Company from the exercise of the stock options

Additional information
(Accounting Changes and Error Corrections)
From the current fiscal year, the Company has been applying the “Accounting Standard for
Accounting Changes and Error Corrections (ASBJ Statement No.24, December 4, 2009)” and the
“Guidance on Accounting Changes and Error Corrections (ASBJ Guidance No.24, December 4,

2009)” to accounting changes and error corrections made to prior period financial statements
after January 1, 2011.



3.  [CONSOLIDATED FINANCIAL STATEMENTS]
(1) [Consolidated Balance Sheets]

(Millions of yen)

Account

December 31, 2011 March 31, 2012

(Assets)
Current assets
Cash and bank deposits
Notes and Accounts receivable, trade
Marketable securities
Inventories
Deferred tax assets
Others
Allowance for bad debt
Total current assets
Non—current assets
Property and equipment
(1) Office furniture &
equipment
(2) Others

Total Property and equipment

Intangibles
(1) Software
(2) Goodwill
(3) Others

Total intangibles

Investments and other non—current assets

(1) TInvestment Securities
(2) Investments in

subsidiaries and

affiliates
(3) Deferred tax assets
(4)  Others

Total investments and other non—current assets
Total non—current assets

Total assets

71, 883 66, 698
21,011 21, 353
37, 734 39, 297

425 338
15, 175 15, 233
5, 041 5, 826
(50) (61)
151, 222 148, 687
3, 844 3,691
1,312 1,277
5, 157 4,969
6, 348 6, 426
1,826 1, 700
1, 344 1, 326
9, 520 9, 453
23,237 26, 463
242 247
11, 381 11,226
1,004 958
35, 865 38, 896
50, 543 53, 319

201, 765 202, 006




(Millions of yen)

Account December 31, 2011 March 31, 2012
(Liabilities)
Current liabilities
Accounts payable and Notes payable, trade 886 988
Accounts payable, other 4,579 3, 693
Accrued expenses 4,635 3,812
Accrued income and other taxes 2,238 2,473
Allowance for bonuses 1, 044 1,071
Allowance for sales returns 791 1, 041
Deferred revenue 54, 741 57, 784
Others 2, 485 3,532
Total current liabilities 71, 402 74, 398
Long—term liabilities

Deferred revenue 20, 714 21, 959
Allowance for retirement benefits 1,974 2,101
Others 311 321
Total long—term liabilities 23, 000 24, 383
Total liabilities 94, 403 98, 782

(Net assets)

Shareholders’ equity

Common stock 18, 386 18, 386
Additional paid—in capital 21,111 21,111
Retained earnings 100, 318 92, 288
Treasury stock, at cost (26, 460) (26, 448)
Total Shareholders’ equity 113, 355 105, 338

Accumulated Other Comprehensive Income
Net unrealized gain (loss) on debt

and equity securities (1, 776) (965)
Foreign currency translation adjustments (10, 987) (8, 498)

(12, 764) (9, 464)

Share acquisition rights 6, 719 7, 342
Minority interest 51 7
Total net assets 107, 362 103, 224

Total liabilities and net assets 201, 765 202, 006




(2) [Consolidated Statements of Income

Consolidated Statements of Comprehensive Income]

Consolidated Statements of Income

(Millions of yen)

Three months ended
March 31, 2011

Three months ended
March 31, 2012

Net Sales
Cost of sales
Gross profit
Operating expenses
Operating income
Non—operating incomes
Interest income and dividend received
Gain on sales of marketable securities
Foreign exchange income
Equity in gains of affiliated companies
Other income
Total non—operating income
Non—operating expenses
Interest expenses
Loss on sales of marketable securities
Loss from security revaluation
Foreign exchange loss
Equity in loss of affiliated companies
Other expenses
Total non—operating expenses
Ordinary income
Extraordinary income
Gain from redemption of marketable securities
Total extraordinary income
Net income before taxes
Income taxes
Net Income before minority interest
Minority interest in income of consolidated
subsidiaries

Net income

23, 980 22, 630
4,412 4, 058
19, 567 18, 572
13, 046 13, 003
6, 520 5, 568
321 356

- 254

16 -

- 1

16 33

354 646

0 0

535 78

- 51

- 230

22 -

56 49

615 410

6, 260 5, 804
610 -
610 -
6,871 5, 804
2,874 2,521
3, 996 3, 283
0 (0)
3,995 3,283




Consolidated Statements of Comprehensive Income

(Millions of yen)

Three months Three months
ended ended
March 31, 2011 March 31, 2012

Income before minority interests 3, 996 3, 283
Other comprehensive income

Valuation difference on available-for—-sales securities 954 811

Foreign currency translation adjustment 998 2,502

Share of other comprehensive income of associates 0) 0)

accounted for using equity method

Total other comprehensive income 1,952 3,314
Comprehensive income 5, 948 6, 597

Comprehensive income attributable to 5,944 6, 583

owners of the parent
Comprehensive income attributable to 4 13

minority interests



(3) [Consolidated Statements of Cash Flows]

(Millions of Yen)

Account

Three months ended
March 31, 2011

Three months ended
March 31, 2012

Cash flows from operating activities:

Net income before taxes
Depreciation and amortization
Stock compensations
Amortization of Goodwill
Increase (decrease) in Allowance for bad debts
Increase (decrease) in Allowance for sales returns
Increase in Allowance for retirement benefits
Interest income
Interest expenses
Equity in earnings of affiliated companies
(Gain) loss on redemption of marketable securities
(Gain) loss on sales of marketable securities
(Gain) loss on valuations of marketable securities
(Increase) decrease in notes and accounts receivable
(Increase) decrease in inventories

Increase (decrease) in notes and accounts payable
Increase (decrease) in accounts payable, other
& accrued expenses

Increase (decrease) in deferred revenue
Others

Subtotal
Proceeds from interest and dividend received
Payment for interest expenses

Payment for income tax
Net cash provided by operating activities

Cash flows from investing activities:
(Payments for)/Proceeds from time deposits
Payments for purchases of marketable securities
and security investments
Proceeds from sales or redemptions of marketable
securities and security investments
Payments for purchases of property and equipment

Payments for purchases of other intangibles
Purchase of investments in subsidiaries
resulting in changes in scope of consolidation

Net cash used in investing activities

Cash flows from financing activities:
Payment for purchase of treasury stock
Receipt from disposal of treasury stock

Dividends paid

Net cash used in financing activities
Effect of exchange rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

6, 871 5, 804
1, 568 1, 556
664 625
158 185
(38) 8
277 238

68 95
(321) (356)

0 0

22 (1)
(610) -
535 (175)

- 51

1, 630 353
58 110

346 49

(1, 136) (967)
93 2,111

14 43

10, 204 9,731
430 334

(0) 0)

(6, 119) (2, 500)
4,514 7,564
(1) (298)
(7,952) (26,171)
11, 656 21,729
(804) (219)
(1, 508) (822)
(2,411) -
(1,021) (5, 782)
(3, 340) -
21 10
(8,714) (10, 519)
(12, 033) (10, 508)
877 2,984

(7, 662) (5, 741)
64, 136 71, 167
56, 473 65, 425




(4) Footnote on going concern
N/A

(5) Segment Information
[Segment information]
Information of the amount of sales, profit/loss by reporting segments
For the previous fiscal year (from January 1, 2011 to March 31, 2011)
(Millions of Yen)

. . . Amt in
North Asia Latin Adj

Japan | 4o ovica | BUTOPe | pacitic | America | 1ot2l ()1 CoaoifL

Sales
(1) Net sales to 11,023 5,315 4, 435 2, 570 635 | 23,980 — | 23,980

external customers

(2) Tntercompany sales 2, 149 354 325 2, 641 2 5,474 | (5,474) —
total 13,173 5, 669 4,761 5,211 638 | 29,454 | (5,474) | 23,980
Segment income 5, 794 257 34 294 240 6, 621 (100) 6, 520

(Note)
1 The classification of the geographical segment is based on geographic proximity.

2 Major countries other than Japan:

North America U.S.A., Canada

Europe Ireland, Germany, Italy, France, UK

Asia pacific Taiwan, Korea, Australia, China, Philippine, Singapore, Malaysia
Thailand, India

Latin America Brazil, Mexico

3 The amount of “Adj” in segment income is that of intercompany elimination
4 Total amount of segment income (100M) is adjusted to operating income in consolidated

statement of income

For the current fiscal year (from January 1, 2012 to March 31, 2012)
(Millions of Yen)

T vt I 0 B IR B A Y

Sales
(l)egierZ%eiugiomers 10, 874 4, 369 4,193 2,615 577 | 22,630 — | 22,630
(2) Intercompany sales 1,124 224 191 2,965 2 4,508 | (4, 508) —
total 11,998 4,594 4,385 5, 581 579 | 27,139 | (4,508) | 22,630
Segment income 4,439 241 357 450 160 5, 649 (80) | 5,568

(Note)

1 The classification of the geographical segment is based on geographic proximity.
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2 Major countries other than Japan:

North America U.S.A., Canada

Europe Ireland, Germany, Italy, France, UK

Asia pacific Taiwan, Korea, Australia, China, Philippine, Singapore, Malaysia
Thailand, India

Latin America Brazil, Mexico

3 The amount of “Adj” in segment income is that of intercompany elimination

4 Total amount of segment income (80M) is adjusted to operating income in consolidated

statement of income

(6) Notes on significant changes in stockholders’ equity

N/A

(7) Major subsequent events

N/A
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